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Livestors 


appreciate 


peace of mind 


“WHAT is going to happen... ?” 
The broker shrugs his shoulders and 
remains silent. Business men find 
it difficult to concentrate on their 
work. Some, wholly dependent on 
their holdings for their incomes, 
watch the ticker restlessly. 


There is no peace of mind. 


But other men go about their busi- 
ness serenely through these very days. 
Their minds are free from worry. 
They have invested their funds “be- 
yond the reach of the ticker.” They 
know that their principal is safe. The 
earnings of their holdings do not vary 
with conditions in an industry. Let 
the ticker do what it will, their hold- 
ings never depreciate. 

They have invested their funds in 
first mortgage real estate bonds. 


The code of practice of the more 
conservative houses, specializing in 
this type of security, includes protec- 
tion of the investor’s holdings from 


the moment the sale is made until his 
last bond has been retired. 

It is their duty to maintain the un- 
equaled record of safety offered by 
real estate bonds. They have the 
experience and personnel to do so. 
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structure, which earns an income 
more than sufficient to pay all inter- 
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the retirement of bonds. 
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state taxes refunded or paid. 


Our success depends upon keep- 
ing this statement true: “No in- 
vestor ever lost a dollar in Miller 
Bonds.” G. L. Miller & Co., Inc., 
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Offices and representatives in prin- 
cipal cities. 
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“The "Financial World was ~ established to diffuse “the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as ong as it clings to this | ideal it can count upon the support, of the investing public. 




















NOVEMBER 28, 1925 


The Trend of Things 


Business continues to make satisfactory progress. There are signs that a 
more moderate pace in new construction activity and automobile output 
will feature the coming months. Meanwhile the basic steel industry 
makes further progress and consumption and distribution of goods con- 
tinues at a good rate. 





@ The credit situation continues fundamentally sound. All Federal Reserve 
Banks except New York now have a 4 per cent rediscount rate. ‘This 


rate cannot be regarded as high nor as restrictive to legitimate business 
activity. 


@ France continues to be the black cloud on the foreign horizon. Where 
the strong man who can put France’s house in order will come from still 
remains for the future to disclose. The boundary line dispute between 
Chile and Peru appears nearer solution. 


@ After a severe decline in speculative stocks, notably the motors, volume of 
transactions declined and a rallying tendency was noted toward the close 
of the week. The rails are giving an excellent account of themselves in 
response to record-breaking earnings. Bonds continue to hold firm. 


HERE were no unexpected devel- volume of railroad traffic. Railroad 1926 with no boom in prospect. It is the 
T opments in the domestic situation freight car loadings and bank clearings, type of prosperity which if properly han- 

during the past week. Some de- the best current indicia of distribution and dled can be made to last. The coming days 
cline in new construction activity and consumption of goods, continue at a high will be featured by two addresses by 
motor car production now appears in pros- seasonal level. President Coolidge, one in Chicago to be 
pect offset by the rising tide in the basic Every present indication continues to followed by his annual message to Con- 
steel industry and the continued large point to an era of prosperity well into gress. The President’s recent address in 
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New York was confined to a brief survey 
of the domestic situation and a more ex- 
tended discussion of our foreign relations. 
His Chicago address will doubtless deal 
more largely with the domestic situation, 
especially the farm problem and the trans- 
portation problem. His views on the in- 
dustrial problem in this country were out- 
lined in his New York address. In brief 
it is the President’s idea that the most im- 
portant industrial problem is the elimina- 
tion of waste, in other words, an increase 
in efficiency. Secretary of Commerce 
Hoover’s annual message, also soon forth- 
coming, is expected to reveal remarkable 
strides in the elimination of industrial 
waste through governmental cooperation. 
Gain in industrial efficiency is what has 
largely been responsible for our rising 
standard of living by cutting down costs 
while the economies thus affected made 
possible higher wages. Thus the wage 
earner receives more and at the same time 
his purchasing power is being increased. 


x * * 
The Business Prospect! 
*x* * * 


ECENT developments indicate no 

change in the underlying funda- 
mentals of the present era of prosper- 
ity. There is some evidence that new 
construction activity is reaching peak 
and that motor production has passed 
peak for several months to come at 
least. On the other hand, bank clear- 
ings and car loadings indicate that con- 
sumption and distribution of goods gen- 
erally is being maintained at a high 


level. There is no evidence of over- 
production nor of over-speculation in 
legitimate business. The hand-to- 


mouth buying policy continues and in- 
ventories generally remain at the low- 
est possible notch. There has been a 
moderate increase in commodity prices 
such as is to be expected during a per- 
iod of rising prosperity. The commer- 
cial loans of the banks member to the 
Federal Reserve system show no undue 
expansion. This is not true of the 
loans on collateral which may include 
real estate operations as well as stock 
market operations. No reason exists 
for changing the view previously ex- 
pressed that prosperity will extend well 


into 1926. 
* * ok 
The Credit Situation! 
x *k * 
NLY New York remains with 34% 
per cent rediscount rate. Thé re- 
discount rate situation is discussed in 
another part of the current issue of 


THE FINANCIAL Wor_tp. The fundamen- 
tal credit situation continues sound and, 
considering the large volume of business 
being done, ample supply of credit at 
moderate prices continues to be the order 
of the day with no drastic change in early 
prospect. The recent rediscount rate ad- 
vances have been followed by deflation in 
some over-manipulated and over-valued 
stocks and thus have served a good pur- 
pose. A rediscount rate of 4 per cent cer- 
tainly cannot be considered unduly high. If 
it is high enough to curb undesirable spec- 
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ulation and to keep business progress 
healthy that is exactly what is wanted. 
There is every prospect that the credit 
situation will continue satisfactory to legi- 
timate business expansion during the com- 
ing months. 


* * * 
The Railroads! 
* a * 


ARLY reports of railroads for October 

indicate that this will prove the larg- 
est net earning month in railroad history. 
This is to be expected. The natural 
growth of traffic plus the swift increase in 
railroad efficiency, best exemplified by 
handling a record-breaking volume without 
car shortage, will naturally lead to larger 
net earnings particularly as the railroads 
have been expending liberally on capital 
account to improve and enlarge their fa- 
cilities. November earnings are season- 
ally less than those of October and will 
doubtless show a decline from that month; 
however, the car loadings that go to make 
November gross are relatively larger than 
a year ago and it appears probable that 
November net will establish a new high 
net for that month despite continuance of 
the anthracite strike. On the merger side 
of the railroads it may be that the coming 
Congress will be asked by the Interstate 
Commerce Commission to relieve it of de- 
veloping a general consolidation plan and 
place it in the position of being an umpire 
on such consolidations as the railroads 
themselves may develop. The proposed 
Nickel Plate merger, for instance, violates 
the commission’s plan rather completely, 
but appears to have been formulated along 
sound and workable lines. It is obvious 
that practical railroad men with the will 
to bring about mergers are more likely to 
make a real success of this much-to-be- 
desired development than a quasi-judicial 
body such as the commission which must 
rely largely on more or less theoretieal ad- 
visers. The tentative plan worked out by 
the commission has done much to further 
consolidations; however, to bring about 
more complete fulfillment of these consoli- 
dations it would appear well to let practi- 
cal railroad men develop their plans in 
their own way. 


* * * 


Foreign Affairs! 
x * * 


ENERALLY foreign developments are 

making satisfactory progress. In 
France, however, this is not the case. THE 
FINANCIAL Wortp has repeatedly taken 
the position that until France got down to 
a strictly business basis on its inflation 
problem no change for the better would 
take place. Apparently this country is 
having difficulty in finding a man strong 
enough to put through a budget readjust- 
ment and taxation plan which will sta- 
bilize the French currency. Obviously the 
first fundamental would be to settle 
France’s debt to us. Until this is done and 
as long as paper francs come from the 
printing press in increasing volume their 
stability and value is dwindling. 


* government to intervene. 


The Coal Strike! 
: * & 


HERE appears no immediate prospect 
of an end to the hard coal strike which 
is adversely affecting the earning power 
of the hard coal railroads and producing 
companies. The longer it lasts the greater 
will be the use of substitutes, and it is 
probable that many of these substitutes will 
be used permanently in the future, thus re- 
ducing the anthracite coal consumption to 
that extent and also to that extent perma- 
nently affecting the earning power of com- 
panies engaged in or dependent on this in- 
dustry. President Lewis’ letter to Presi- 
dent Coolidge is not likely to cause the 
It is doubtful if 
a strike call by Lewis in the soft coal field 
would be of great importance, as only 
about 30 per cent of the soft coal now be- 
ing produced comes from unionized mines 
and as non-union mines are susceptible of 
further expansion of output. 


* * * 


The Securities Outlook! 


* * * 


ae rather drastic reaction which was 
most violent in over-valued and over- 
manipulated shares continued during the 
early part of the week. It was apparently 
stopped at the end of the week when the 
New York Federal Reserve Board made 
no announcement of any increase in the re- 
discount rate. There the matter of the 
near term action of the market stands. It 
may be that the New York bank rate will 
be kept as a threat over the market to 
curb undue speculation for some time to 
come. There is sound reason for keeping 
the rate at 3% per cent to aid England 
in maintaining the gold standard. Further 
the condition of the New York bank as 
indicated by a ratio of over 80 per cent re- 
veals no great need for higher interest 
rates. After all the recent speculative ex- 
cess in the stock market was largely psy- 
chological and with a psychological threat 
overhanging the market it is likely not to 
repeat its recent performance in the near 
future. There have been no developments 
to change the views previously expressed 
that the bull market has not run its course. 
There is continued need to emphasize the 
fact that it is best to confine commitments 
largely to undervalued securities which 
give a satisfactory yield and face clearly 
defined earning prospects. Such a list was 
recommended by Mr. GUENTHER in the 
October 17 issue of THE FINANCIAL 
Worvtp. A .comparison of the prices pre- 
vailing when this list was recommended 
and those prevailing today shows a mod- 
erate advance. This is quite in contrast to 
a similar comparison with the overvalued 
and overmanipulated stocks which have 
been suffering a severe and natural reac- 
tion. Continue to recommend as the most 
clearly undervalued stock the railroad divi- 
sion followed by the low cost coppers and 
the high yielding public utility preferred 
stocks. The best speculative opportuni- 
ties on the safest basis appear to lie in the 
reviving rubber, steel, leather, agricultural 
and linseed oil groups. 
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Federal Reserve Rediscount Rates 


@ Just what is the Federal Reserve rediscount rate and just what significance 
has it in relation to business activity and security prices? 


@ The recent advances in the rate to 4 per cent have been closely associated 


with the trend in highly speculative stocks and have been vigorously ex- 
ploited as a “bearish” argument; 


@ Mr. Hanssen’s clear exposition of this very important and relatively new 
factor in our business and financial situation is worth careful study by our 


subscribers. 


vance in the rediscount rate of the 

Federal Reserve banks has hung as 
a pall over the speculative market. Fun- 
damentally all these advances have meant 
is that business activity is increasing and 
that credit is in greater demand and that 
in recognition of the law of supply and 
demand interest rates advanced. 

In order to more cleafly understand this 
situation it may be well to set forth just 
what the Federal Reserve banks are sup- 
posed to do. As the name implies they 
are a “reserve” of credit. Banks who are 
members of the Federal Reserve system 
can go to these banks and borrow money 
on loans they have made for commercial 
purposes. The Reserve banks in turn can 
issue currency against the loans thus made. 
Theoretically the interest rate charged by 
the Federal Reserve banks should be 
higher than the open market rates for in- 
terest to prevent member banks from mak- 
ing loans at a high rate and then borrow- 
ing the money from the Federal Reserve 
at ‘a substantially lower rate. In recent 
months the interest rates at the Federal 
Reserve banks (interest rates and redis- 
count rates mean the same thing) have been 
lower than the open market rates. 


FP: some weeks the threat of an ad- 


Control of Markets 

It is obvious that the Federal Reserve 
system has the power to control specula- 
tive excesses by making credit dear. On 
the other hand the last thing the system 
desires to do is to discourage legitimate 
business development. The secretary of 
the treasury is head of the Federal Reserve 
board. The administration’s desire to fos- 
ter prosperity is well known. Yet it is 
obvious that a speculative “boom” in the 
stock market, real estate or commodities 
cannot last and must be followed by an 
inevitable reaction. Booms and _ sound 
prosperity do not go hand in hand because 
a boom is necessarily short lived. Now 
then what evidence of a boom have we? 

There is quite obviously no boom in 
commodity prices. There has been and 
still is a rather substantial one in real es- 
tate, particularly in certain sections of the 
country and in the stock market, limited 
to a relatively small number of the 1,000 
securities dealt in on the exchange. The 
market action of the past few weeks has 
resulted in rather sharp declines in some 
of these spectacular stocks. 
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By FREDERICK HANSSEN 


Now then why have interest rates been 
advancing and what is the stock market 
significance? As stated before interest 
rates have advanced because business ac- 
tivity has increased. The fundamental 
significance of a 4 per cent interest rate at 
the Federal Reserve is not important. It 
is neither relatively high nor relatively 
low. It certainly is not high enough to 
curb legitimate business expansion. On 
the other hand doubtless many member 
banks have come to the Federal Reserve 
for funds because they had extended rather 
large lines of credit on securities. In other 
words while a member bank cannot bor- 
row from the Federal Reserve on this 
collateral it can loan its own funds thereon 
and go to the Federal Reserve to make its 
commercial loans. In the final analysis it 
is about the same thing. Thus there is 
real market significance in the interest rate 
of the Federal Reserve. However, this 
significance will become much more pro- 
nounced if there is an advance from the 
4 per cent level rather than by an advance 
to the 4 per cent level. In other words 
any further advance in these rates must be 
taken more seriously from a fundamental 
point of view. 


As a matter of actual fact the recent 
advances in the Federal Reserve rate prob- 
ably would have had little market signif- 


@ Andrew W. Mellon 





icance if they had not followed on the 
heels of speculation carried to excess in 
certain special groups of stocks. This can 
be rather convincingly demonstrated by 
the market action of such clearly under- 
valued stocks as the rails and low-cost 
coppers during the past few weeks, while 
these advances were being announced in 
contrast to some of the more volatile spec- 
ulative favorites. In other words the re- 
discount rate advances were merely the 
peg on which a necessary reaction in over- 
manipulated issues was necessary. 

Unquestionably the greatest single fac- 
tor affecting future security prices is the 
state of credit. However, with the coun- 
try enjoying the greatest measure of real 
prosperity in its history and rediscount 
rates at 4 per cent with no immediate 
prospect of any further advance the state 
of credit, current and prospective, presents 
a satisfactory aspect. It must be borne 
in mind that prosperity and low interest 
rates do not march hand in hand. Obvi- 
ously when everybody is busy and making 
money the need for greater amounts of 
credit increases; this naturally increases 
interest rates. 


Nothing to Fear 


It is my judgment that the holder of 
undervalued stocks has nothing to fear 
from the recent advance in rediscount 
rates. What is the prospect for the holder 
of bonds? Here the situation is not so 
clearly defined. Higher interest rates have 
in times past and doubtless in the future 
will make for lower prices for high-grade 
bonds. There are several other factors in 
the bond situation, however, including the 
great increase in savings, seeking an in- 
vestment outlet and the prospect of tax 
reduction which may alter the policy of 
many wealthy individuals insofar as their 
bond holdings are concerned. The greater 
demand for bonds doubtless accounts for 
their strength during recent months when 
the trend of interest rates has been up- 
ward. Furthermore, there is a very favor- 
ably defined long term outlook for bonds. 
By that I mean that it appears probable 
that over the next ten years the broad 
trend of commodity prices will be down- 
ward with a corresponding downward 
trend in interest rates and an upward trend 

(Please turn to page 688) 
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The Falling Motor Stocks 








@ A decline in market value of $510,- 
000,000 shows what happened to 
motor stock prices in recent weeks. 
Was the decline justified and what 
brought it about? 


«@ Are motor stocks a purchase now 
after this tremendous decline? 


Based on 1925 earnings as com- 
pared to market price they are 
cheap—but what of 1926 earnings? 


@ The following discussion of the automobile stock situation should be of 
interest to every present holder of motor stocks as well as every intend- 
ing purchaser of these securities. 


OLLOWING an 


period of 


advance over a 
months which carried 
motor stocks to record price levels 
came a decline in a few weeks which can- 
celled a large part of the gain. In fact 
the accompanying tabulation shows that in 
16 representative stocks the total decline 
in market value was $510,061,192, figuring 
the previous high price as against the low 
price established on November 24. 
Readers of THe FINANCIAL WorLD have 
been kept informed on this situation. When 
Mr. GvuENTHER published his last list of 
bargains on October 17th, it was empha- 
sized in The Trend of Things that he 
could find no bargains in the motor stocks 
at the price levels then prevailing. Gen- 
eral Motors had appeared in his bargain 


By A STAFF ANALYST 


lists first at a price of 56 in 1924 and at 
a price of 73 in May, 1925. 

Now that there has been a drastic de- 
cline in the motor shares are they attrac- 
tive? They certainly are more attractive 
than they were several weeks ago. All too 
frequently the average man loses sight of 
the important relationship between value 
and market price. All too frequently he 
buys a stock just because it is going up 
and all too frequently just such uninformed 
buying drives prices much higher than 
values warrant. The inevitable aftermath 
of a readjustment to something approach- 
ing true value follows and the speculative 
buyer then writes in to find out if there 
are current or prospective values which 
will ever again justify the high price he 
paid for the stock. Those who wrote in 


to the Confidential Advice Service during 
the speculative era in the motors can testity 
that very conservative counsel was given 
them. 


That, however, is in the past. What of 
the all-important future for motor stocks? 
We can make no pretence at being able to 
predict the near term future. There are 
altogether too many imponderable psycho- 
logical influences at work to make an in- 
telligent prediction of this kind possible. 
In order to determine the longer range 
prospect in the motor industry it is nec- 
essary to have a clearly defined idea as to 
the probable earnings early in 1926. Let 
us first examine the present. 

The motor industry has just enjoyed’ the 


(Please turn to inside back cover) 
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| CO ORE ones 5 eerenr ne Cee 42 
eee ene aie eee 488 
RSE ATE 48, 
Paige-Detroit ..................... 33 
Pierce Arrow ..........-..-.. 4734 
IIE phiccrcicneedsivicmn 685% 
ail i ciaetaneennione 10414 
Willys-Overland ................ 347% 
*Also extras. +Six months. 
a Year ended Aug. 31. 








The Automobile Stocks 


Nov. 24 9 Mos. 
Price Dividend Earnings Yield 
411% $3 $3.067 7.3 

16714 20.72 

381% ete 6.87 a 

106 6* 13.28 5.7 
90 3 12.66 33 
24Y, 1 2.98 4.0 
44 3 4.05 6.8 

212% 6 12.027 2.8 
32% 3 6.24 9.3 

4314 7* 37.86 ‘1.6 
36% 2* 484a 5.4 
25 1.80 4.00 7.2 
33% ve a us 
54Y, 5* 7.85 9.3 
83 4 9.00 b 48 
25 5.51 


b Est. for 1925. 





November 

Shares Decline in 
Outstanding Market Value 
280,000 $3,045,000.00 
655,241 56,023,105.50 
2,884,512 29,566,248.00 
5,161,600 220,658,400.00 
1,330,050 65,837,475.00 
813,809 5,289,758.50 
126,000 2,646,000.00 
414,730 12,338,217.50 
180,000 1,710,000.00 
275,000 15,537,500.00 
2,377,020 27 632,857.50 
676,500 5,412,000.00 
328,750 4,766,875.00 
1,875,000 26,484,375.00 
500,000 10,750,000.00 
2,264,636 22,363,280.50 
$510,061,092.50 
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q St. Paul— 


The Modified Reorganization 


@ Is an opportunity similar to that which resulted in substantial profits in 


the income bonds of a number of reorganized southwestern roads pres- 
ent in the modified plan of the St. Paul? 


@ Is there a prospect of a similar territorial business recovery in the North- 
west to that which took place in the Southwest following railroad receiver- 


ships there? 


«@ What are the prospects for the reorganized Chicago, Milwaukee & St. 
Paul and what securities offer the best opportunities and what should 


present security holders do? These important questions are answered in 
the following article. 


URING the past week the reor- 
D ganization managers of Chicago, 
Milwaukee & St. Paul announced 
modifications of the reorganization plan 
which makes it possible for THe Finan- 


c1AL Wortp to take a constructive posi- 
tion toward this situation. 


Briefly the modifications are as follows: 
(1) Holders of the junior bonds will re- 
ceive 80 per cent in adjustment income 
bonds, which have been made convertible 
into common and preferred stocks, and 20 
per cent in a fixed mortgage bond and (2) 
there is hope held out to stockholders that 
if at the coming session of Congress the 
government interest rate on railroad loans 
is reduced the assessments on stockholders 
can be substantially reduced, 


The tabulation below gives the former 
and new capitalization of the road. It 
will be noted that fixed charges are re- 
duced about $7,000,000 to $13,766,353, fol- 


By PHIL MORLEY 


lowed by contingent interest charges on 
the income bonds amounting to $9,238,032. 
This compares with a scaling down in 
fixed charges of more than $10,000,000 
under the first plan. 


Before going into the status of the old 
and new securities it may be well to re- 
count a little history. The receivership 
of St. Paul was brought on by a combina- 
tion, in our judgment, of over-expansion, 
followed by an era of business depression 
in the territory served. The proposed plan 
leaves fixed charges at a point-low enough 
so that should there be a repetition of the 
same conditions a receivership would be 
unnecessary. In other words over-expan- 
sion of capitalization has been corrected 
and the prospects in the Northwest are 
for a decided revival of business in that 
territory, following a prolonged period of 
depression. 


It may be well at this time to refer to 


previous recommendations of THE FINAN- 
CIAL Wortp in railroad receiverships. In 
fact Mr. GUENTHER in one of his series 
on “My Method” pointed out that a sound 
reorganization frequently offers unusual 
speculative opportunities. In the case of 
the southwestern roads we recommended 
the purchase of income bonds of M. K. 
& T., St. Louis-San Francisco, Interna- 
tional & Great Northern, which have about 
doubled in market price. Of course these 
recommendations were made around the 
bottom of a bear market, when rail se- 
curities were at a low ebb in the mind of 
the speculative public. With a bull mar- 
ket under way the St. Paul bonds cannot 
be had at relatively as low a price level, 
especially since rail securities generally 
have greatly improved their investment 
status. By the foregoing is meant that 
there is no immediate prospect of the 
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Timber Loan to be liquidated 


or settled 
Bonds to be exchanged 


Adjustment Mortgage 
Preferred Stock 
Common Stock 





claims against the Railway Company. 





Undisturbed Bonds ..00.0.......0.....-cececeeeeeeeee 


Notes held by U. S. Government to be paid, compromised 


Fifty-Year Five Per Cent. Mortgage Gold Bonds........00000.2....... 
I aceciticranaren 


Comparative Table Showing Capitalization and Interest Charges 





Fixed 
Present Capitalization Interest Charges 

Fixed Giving Effect Giving Effect 

Present Interest to Reorgan- to Reorgan- 

Capitalization Charges ization Plant ization Plant 

sth celtic stu eto $181,370,400 $8,431,904** $181,370,400° $8,431,904** 
Fe eee ee ae 2,200,000 110,000 aiatdbeataeta maciscilatcatagi 
BP As EN a 55,000,000 3,300,000 senilensced wisnlelbaseaiale 
TOR Ee er 230,950,796 9,994,889 Sei cata Sosheniialiaabed 
ER Sets 106,888,980 5,344,449 
CPE eee ee ee eS Se ee eee 184,760,640 iibasbenenais 
See Oa See ee 115,931,900 deueaebationt 115,931,900FF ee. 
ial a re eae 117,411,360 sicbaainiisteiehiie 177,411,300E hen siiis 
Pe LN Ow eC a $702,864,396 $21,836,793 $706,363,220 $13,776,353 


+The amounts here stated may be increased by the amount of any securities which may be issued in connection with 


the liquidation of the 6% Note of the Railway Company dated November 1, 1920, held by the United States Government. 
These amounts include the new securities issued for new money. 


**Agoregate of interest for full year at respective rates on principal amount of obligations outstanding June 1, 1925 
TtThis amount will be increased by the amount of Preferred Stock required to be applied in settlement of general 


{Taking no par value Common Stock at $100 per share. 
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Opportunities in Mill Stocks 














TABLE I 
Comparative Statistical View of 
Cotton Textile Industry 
Raw cotton, 1,000 
bales :* 1924 1923 
Produced .............. 13,153 10,810 
Consumed in U. S. 
ESE 5,512 6,521 
Ave. price, spot, 
ls Sas 28.7¢ 29.4¢ 
Thousands~ _ cotton 
spindles in place 37,804 37,409 
Cotton spindle hours, 
(in millions) .... 80,077 99,508 
Per cent capacity 78.3 98.9 
Cotton manufactures 
(1,000 dollars)... ** 2,110,141 
| 132,708 138,045 
Cotton cloth produc- 
tion million sq. 
Se +* 8,264 
Price print cloth, 
“ere ee 6.8¢ 6.8¢ 
*Data includes linters, except 1924. 
**Not available. 


1914 
16,738 


5,449 
12.1¢ 


32,744 


** 


701,301 
50,093 


6,814 


3.1c 

















tion periods, the New England cot- 

ton mill industry enjoyed the great- 
est boom in its long history. The amount 
of dividend distributions was staggering. 
One Maine company that had been paying 
dividends at the rate of 12 per cent for 
five years previously, in 1915, increased its 
capital by a 200 per cent stock dividend and 
in the following five years, paid out a 
total of 87 per cent on the new capital, 
the equivalent of 261 per cent or an average 
of 52 per cent annually, on the old capi- 
tal; another Maine company paid 101 per 
cent in cash and a 50 per cent stock divi- 
dend in the same five year period; another, 
143 per cent in cash and so on. Massachu- 
setts companies made equally notable rec- 


D im: G the war and post-war infla- 


ords—one paid 98% per cent in cash and 
122 per cent in stock; another, 162 per 
cent in cash; another 165 per cent cash 
and 50 per cent stock, or the equivalent of 
217%% per cent, allowing for the increased 
capital; another, 15914 per cent, including 
68 per cent in a single year, 1919, when 
one of the quarterly payments amounted 
to 52 per cent; another, 81 per cent. In 
New Hampshire, one prominent company 
paid 684 per cent in cash and 100 per 
cent in stock; another, a 100 per cent stock 
dividend in 1916, followed by 42 per cent 
in cash in the next four years. 

These are typical examples of the kind 
of prosperity wave that swept over the 
entire industry and brought to good, bad 
and indifferent companies alike, an unex- 

















Statistical Comparisons of Selected N. E. Mill Stocks* 
Number Approx. 
: Common  €urrent Book 
Name Company Shares Price Dividend Value Market 
Pacific Mills ............ 400,000 61 $3.00 $117 Boston 
Amoskeag 345,000 72 ee 140 Boston 
{Nashawena ere 112 8.00 126 New Bedford 
tNonquitt .............. 48,000 70 ars 124 New Bedford 
yocremre .................. 50,000 150 10.00 150 Boston 
ee ae 40,000 155 8.00 170 New Bedford 
ee... 76,680 141 8.00 143 Boston 
TNashawena ................ 75,000 112 8.00 126 New Bedford 
+Mass. Gotton’ ............ 50,000 72 ae 207 Boston 
TMerrimack ................ 44,000 100 7.00 180 Boston 
7Dartmouth 40,000 157 8.00 £171 New Bedford 
TWamsutta ................. 60,000 95 6.00 116 New Bedford 
*To be analyzed individually in later installments. 
+Tax exempt in Massachusetts. 
tEstimated as tax reserves and depreciation are not separately reported. 

















@ New England, No. 2 


oe 


@ This is the second instalment of the illu- 
minating series of articles THE FINAN- 
CIAL WORLD is able to present as the result 
of a thorough survey and study of the tex- 
tile industry in New England; 


@ Investors have been wondering what has 
7 been responsible for the backwardness of 
this important industry; Mr. Beech gives 
the answer—frankly and in a manner in- 
dicating an intimate knowledge of his sub- 
ject and sureness as to his facts. 


oe 


By LAURENCE BEECH 


New England Correspondent for THE FINANCIAL Wor tp 


ampled flood of profits. Not until the 
trial of deflation and of the new condi- 
tions brought on by the war’s aftermath, 
did the thing that had been’ eating the 
heart out of some of New England’s 
proudest old companies, begin to be evi- 
dent. The crisis came last year—one of 
the worst New England’s cotton textile in- 
dustry had ever experienced. Scores of 
dividends were passed or drastically re- 
duced. Mills that had come through every 
other depression of the last generation with 
unbroken dividend records, announced sus- 
pensions. And then people began to ask: 
“What is the matter with New England 
mills ?” 
The “Dead Hand” 

The answer contained a startling new 
explanation, unlike those given for other 
depressed industrial situations that grew 
out of the war. It .was that the “Dead 
Hand” had put its blight on the manage- 
ment of traditionally successful mills: that 
the trustees of estates in which the control 
of many of these mills was lodged upon 
the death of’ their active owners, were 
appointing personal favorites to responsi- 
ble executive positions, men who were 
either incapable or whose interest in the 
business was detached, or whose hands 
were fettered by interference from ab- 
sentee Owners. 

One of the best informed men on textile 
conditions in New England, C. Randolf 
Bennett, Editor of American Wool & Cot- 
ton Reporter, in a published address in 
Boston recently, summed up this situation 
as follows: 

“In New England our mills are being 
operated either by the third or fourth gen- 
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eration from the original owners to a more 
widely owned corporation under the gen- 
eral domination of some selling house. 
Under such circumstances we find the 
treasurer* is more apt to be the favored son 
of some college professor, or a relative of 
some old manufacturer who has _ been 
gathered to his fathers,—at any rate a 
man who holds his job, not because he is 
a two-fisted Yankee fighter, but for some 
reason entirely apart from this, and, if 
it were not for the policy of mentioning 
no names whatever in this talk, it would 
be very interesting to note some of the 
mills and their chief executives. On the 
other hand, among the Southern manufac- 
turers, we find the whole thing primarily 
in the hands of men who received that par- 
ticular position because they are men who 
are aggressively carrying on the fight for 
growth and who are no longer dependent 
upon the overseers and superintendents 
sent down from New England to teach 
them how to run their mills. 


“That lack of knowledge, that lack of 
pugnacious spirit, that lack of general 
Yankee acumen which built up these great 
textile corporations of New England, is 
the one great big reason today why we 
find our textile industry in New England 
in such a terrible condition.” 


This kind of thing is not going on in 
all New England cotton mills, by any 
means. And in some where it has been 
going on, there has been an awakening, 
and a change in management in time. It 
is usually not difficult, upon careful ex- 
amination of a company’s record during 
recent years and of its comparative finan- 
cial reports, to “spot” conditions for which 
poor management might be _ responsible. 
Where there is any doubt, the stock should 
not be purchased unless one is willing to 
make the most thorough further investiga- 
tions. There are plenty of mills that are 
known, by every reasonable test, to be 
above the reproach of bad management, 
and it is to the securities of these that 
the investor should confine himself. 


Other Factors in the Depression 


Probably the next most unusual cause 
for depressed conditions among New Eng- 
land cotton mills, especially among those 
making the finer fabrics used in wearing 
apparel, has been the changing trend of 
styles since the war. Shorter skirts, 
shorter sleeves, silk stockings, silk and 


rayon underwear (and less of it), have — 


contributed measurably, to a smaller yard- 
age consumption. It has been estimated 
that the per capita consumption of cot- 
ton cloth in this country has decreased 
from 66 to 55 yards. Some authorities 
express doubt of the accuracy of these 
figures which are rather startling when it 
is considered that they would mean the 
equivalent of production from 15% per 
cent of our spindles, but there is no ques- 
tion but what the attenuation of women’s 





*In a cotton mill, the Treasurer is usu- 
ally the active chief executive upon whom 
devolves the important functions of shap- 
ing the operating and business as well as 
financial policies of the company—L, B. 
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*Quantity 
Total Woven Goods .......... 3,134,581 
SO, scerxicsopdnnseiniasaians 329,036 
a a 544,161 


Lawns, nainsooks, cambrics 


and similar muslins ........ 268 ,066 
Twills and sateens ...-.......-..-. 288,704 
| RA 249,726 
SELES eT ea 115,444 
RE RTE re 12,931 
PN cds cciiinsiiniiicinicieaccinen 36,812 
Cord fabric for tires .......... 55,723 
Other tire fabrics .............. 5,208 
Ee: ON EO 34,802 
Cotten Gannel ..................... 189,208 
SS ee 3,789 
Cheese, bandage, cloth, etc. 254,833 
Plushes, velvets, etc. ........ 7,501 
Silk or rayon mixtures .... 131,348 
Tee: Tet ce 113,310 











TABLE II 


Comparative Northern and Southern Mill Production 


of Various Products 
(Latest Census Figures for 1923) 


Italicised Items Indicate That New England Holds Lead 
New England 


*Quantity of woven goods in thousands of square yards; yarns in thousands 
of pounds; value in thousands of dollars. 


The South 

*Value *Quantity *Value 
563,109 4,767,309 706,514 
50,158 1,305,829 146,532 
47,204 1,012,068 94,649 
46,371 87,502 10,348 
52,894 160,480 31,770 
47,740 288,218 43,718 
29,063 214,252 39,763 
2,455 277,835 41,838 
22,780 18,078 8,866 
29,903 16,486 5,618 
1,707 51,653 21,899 
10,385 186,778 49,297 
34,812 192,187 34,812 
1,093 101,730 17,771 
14,264 137,418 5,196 
6,978 1,822 630 
45,642 10,478 2,298 
79,801 451,635 232,994 














garments has had its effect on the demand 
for cotton goods. 

At the same time, the effect of this 
factor has undoubtedly been emphasized 
more than otherwise would have been the 
case, had not other unfavorable factors 
crowded in on the industry all at once. 
Also, certain mills have already coped so 
successfully with this new order of things 
that they have hardly been hurt by it. 
One Massachusetts mill has been specializ- 
ing on sheer fabrics of cotton and mer- 
cerized cotton with astonishingly profit- 
able results. Other Fall River and New 
Bedford fine goods mills, have been mak- 
ing money even during the worst periods, 
because they have followed the fashion by 
producing silk and rayon mixtures. More 
and more mills are now doing this. Ad- 
justments in machinery and experience in 
the handling of the new materials are nec- 


essary to successful production of the new 
weaves, but one mill after another is solv- 
ing the problem and putting attractive, ap- 
pealing lines on the market. It is another 
case where alert, intelligent management is 
counting for more than reputation and 
traditional methods that have proved suc- 
cessful in the past but that are unsuited 
to present conditions. 

These are merely examples of some of 
the causes for depression in mill earnings 
and stock prices and the reason why it 
cannot last in certain cases. For lack of 
space, extended reference cannot be made 
to the general causes for depression and 
the way in which adjustments are being 
effected. A summary of the more import- 
ant factors, however, would include, de- 
flation in inventory accounts, falling prices, 
curtailed operations, foreign competition, 

(Please turn to page 688) 











Spindles in 
Place (thousands ) 

Total 
NY sissies ile Mineola 32,150 
SRS wee ene Roan 35,834 
ci i he ee 36,618 
| EL TES 36,946 
ETAT ECE Re ACE 37,409 
I ct pic Adee atalih l 37,804 
PS i ee 37,866 

*Preliminary 





TABLE III 
Comparative Growth of Spindles in South and New England 


Active Cotton Spindles 


(thousands) 

New England The 
States South 
17,311 12,227 
18,287 15,231 
18,388 15,709 
17,939 15,906 
18,054 16,310 
17,066 16,944 
13,380 16,359 
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q| American Sugar Refining— 


When Will Sugars Come Back ? 


@ Indications of stability of prices of sugar favor the outlook for the refiners; 
@ Is there a chance of exaggeration in the estimates of this year’s Cuban 


sugar crop? 


@ Equity for the stocks is $141 per share with both issues yielding about 


7 per cent; 


@ Has the corner actually been turned? 


OW often have investors had oc- 
H casion to look back upon conditions 

that were once prevalent in many 
of our essential industries and in the 
process of the post mortem wonder that 
they were not more keen in realizing that 
such conditions could not continue in- 
definitely? A turn must come. It always 
does come, for it is the one big reason why 
these industries are classed as essential. 


We have had recent examples in such in- 
dustries as rubber, leather and textiles. 
These are probably not as essential as some 
others, for there is a possibility of the in- 
troduction of substitutes that might replace 
them in some of their everyday uses. 
Speaking of essentials, there are few that 
approach the demands for sugar. The 
war days bring back memories of the fu- 
tile attempts to satisfy the public’s craving 
for sweets. It is strange, indeed, that this 
same industry is today the subject of so 
much adverse comment. 


The story is an old one. How often are 
visited upon us the penalties of violating 
the ever present law of supply and demand. 
We see it in the case of wheat, corn, cot- 
ton and most every commodity without ex- 
ception. Sparse crops inevitably bring 
high prices. High prices lend encourage- 
ment to new planters. Bumper crops re- 
sult. The demand becomes greater, due 
to the increasing population, but it is not 
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By A STAFF ANALYST 


able to cope with the enthusiasm of the 
producer. It is but one of the weak links 
in our national progress that finds recur- 
rence in ever-revolving cycles. Will the 
present plight of the producer of sugar 
find reflection in future crops? Without 
doubt it will, and with it will come an 
about-face in the conditions in the indus- 
try as consumption increases with low 
price levels. 


Low Levels 


Sugar is selling low. There are few that 
will dispute that fact. The question is 
whether it will sell lower or is headed for 
higher levels. Since the commodity is sell- 
ing close to the low point for the last 25 
years it would appear to be good judg- 
ment to favor the latter trend. Contrary to 
exaggerated claims of a huge Cuban crop 
for the next year reports inform us that 
weather conditions have not been alto- 
gether favorable. The Matanzas district, 
which produces about 12 per cent of the 
total Cuban crop, has not been having fa- 
vorable weather. Whether these conditions 
will continue is an open but very important 
question. The Cuban crop is apparently 
in strong hands and distressed stocks seem 
to have disappeared from the market. The 
bankers of Louisiana are standing firmly 
behind the growers financing them until a 
period of better prices arrives. Low prices 
stimulate consumption, and while there will 
not be any marked inroads made into pres- 
ent production its effect will be felt when 
crops are not so abundant. It is an axiom 
of economic law that production at a loss 
will not continue for any length of time. 
Growers declare that 3 cents is the mini- 
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mum price upon which it is possible to 
realize any profit. Having this in mind, it 
is rather to be expected that the next re- 
vision in prices will be toward this level 
and beyond. 

The most seriously affected will natural- 
ly be the producers. Considering conditions 
from all sides, there does not appear any 
immediate relief in sight for them until 
well into 1926. The position of the re- 
finers differs from that of the producers in 
many respects. Stability of raw sugar 
prices always acts toward their benefit. 
The steady decline has not helped their 
case, but anticipating steadier and possibly 
higher prices brings their position to the 
front. The wide fluctuations prior to 1925 
and the adverse effect upon earnings are not 
expected to be experienced in the near fu- 
ture. 

In taking this long term view of the in- 
dustry there is probably no other company 
so firmly entrenched as American Sugar 
Refining. The company is a self-contained 
organization embracing under its control a 
capacity for refining 16,000,000 pounds 
daily. Despite the prevailing low sugar 
prices the company, after a lapse of four 
years, decided at the recent meeting to 
place the common stock on a $5 annual 
basis by the payment of a quarterly divi- 
dend of $1.25 a share, to be made out of 
current earnings. This would indicate that 
the corner has been turned and that after 
two years of losses on its refining opera- 
tions the company will be able to report a 
profit this year. 

The past record of the company sets a 
goal for the future that gives promise of 
reward to the far-sighted holders of the 
company’s Securities. The preferred stock 
upon which dividends of 7 per cent have 
been paid for the past thirty years is selling 
on a basis to yield over 6.8 per cent. The 


common stock at present levels offers a 


yield of about 7 per cent. Should this stock 
be placed on the old basis of 7 per cent per 
share its present price would afford a yield 
of 9.7 per cent, requiring an adjustment in 
market prices to meet these conditions. 
This action is not beyond possibility within 
the next few years. In the ten-year period 
from 1914 to 1923, after allowing for the 


(Please turn to page 698) 
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q| Utility Shares Corporation — 


A Low-Priced Utility Speculation 


@ ‘Vhe organization of the Utility Shares Corporation is an outgrowth of the 


former Commonwealth Power Railway and Light Company and the Elec- 
tric Railway Securities Company; 


@ Distribution of stock to holders of Electric Railway Securities opens a 


new situation in a low-priced securities company; 


@ Will this new company duplicate the record of Commonwealth Power 
Corporation and Northern Ohio Electric under the same able manage- 


ment? 


EORGANIZATION, 

to Mr. Webster, is defined as, To 

reorganize; to rehabilitate. That 
there are two sides is self-evident. The 
first step, that of approaching the pe- 
riod of difficulties, is not viewed so 
cheerfully by those affected. The re- 
habilitation period often offers oppor- 
tunity to far-sighted investors that re- 
sults in the making of profitable invest- 
ments. Such cases as the Missouri, 
Kansas and Texas, Frisco, Interna- 
tional and Great Northern, Denver and 
Kio Grande in the railroad field bear out 
this contention. The present St. Paul 
situation is discussed elsewhere in this 
issue. In the January 17, 1925, issue of 
THE FINANCIAL Wortp, I had _ occasion 
to discuss what I would rather refer to 
as a rehabilitation in the Northern Ohio 
Electric situation, when the common 
stock was then selling at $5 per share. 
In the October 31 issue it was recom- 
mended to sell this same stock at $18 
per share. It touched $19 a share, but 
is now selling at $13%, which is probably 
a more accurate appraisal of the value at 
this time. 

A few years ayo the Commonwealth 
Power Railway -& Light situation was 
pointed out when the common stock was 
selling around $32 a share and those who 
bought and held the Commonwealth Power 
Corporation stock offered in exchange 
have seen the price mount to over $170 a 
share. 

Distributing Assets 

This past week ushered in another inter- 
esting situation in the public utility field, 
one which I would rather term a redis- 
tribution than a reorganization. I refer to 
the Electric Railways Securities Company. 

Electric Railways Securities Company 
Was organized in January of 1924 and at 
that time acquired certain of the assets and 
assumed all of the liabilities then re- 
maining of the Commonwealth Power 
Railway and Light Company. The assets 
received at that time were very larely 
made up of stocks and bonds of various 
railway companies, but there were other 
assets received to cover obligations as- 
sumed, some of which were not then 
due. All of these obligations have been 
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By WILLIAM J. HEALY 


paid and the Commonwealth Power 
Railway and Light Company has_ been 
dissolved by the decree of the Supreme 
Court of Cumberland County, Maine. 
This company has done some profit- 
able business not connected with its in- 
terest in the railway properties, but the 
officers and directors felt that such busi- 
ness could be conducted to better ad- 
vantage by a new company and so 
formed the Utilities Shares Corporation. 


_ The available assets amounting to value 


of $1,440,000 have been transferred to 
the new corporation which in turn will 
distribute stock of the new corporation 
pro rata to the stockholders of Electric 
Railways Securities. The authorized 
capitalization of the new corporation 
will consist of 50,000 shares of no par 
first preferred stock entitled to cumula- 
tive dividend of $6 per annum; 200,000 
shares no participating preferred stock 
cumulative to the extent of $1.20 per 
annum. If dividends are paid on the 
common stock in excess of 60 cents per 
share, a like excess per share shall be 
paid to the participating preferred up to 
but not exceeding 40 cents per share. 
There are 500,000 shares of no par com- 
mon stock having full voting power. 
The Utility Shares Corporation will is- 
sue and distribute 40,000 shares of par- 
ticipating preferred stock, 80,000 shares 
of common and 80,000 options, expiring 
December 31, 1927, to purchase common 
stock at $10 per share. This means that 
the present holders of Electric Railways 
Securities Corporation will receive for 
each share of stock held one-half share 
of participating preferred, paying divi- 
dends at the rate of 6 per cent per annum 
and participating up to 8 per cent, one share 
of common, and one option to purchase the 
common stock as stated above. The dis- 
tribution will be made on December 7, 
1925, to stock of record November 30, 
1925. A word about the management is 
proper. I said before the officers and 
directors thought this the best solution 
to the situation. There is no doubt in 
my mind as to the ability of the man- 
agement. George E. Hardy, the presi- 
dent, has, through his efforts and those 
of his associates in Hodenpyl, Hardy & 


Company, successfully directed the des- 
tinies of many other utility enterprises. 
I might mention that the new corpora- 
tion has an offer from Hodenpyl, Hardy 
& Company, Inc., and others to sell to it 
30,000 shares of Commonwealth Power 
Corporation common stock in consid- 
eration of the issuance to them of 120,000 
shares of common stock and a corre- 
sponding number of options. This offer 
will no doubt be accepted, as the splendid 
showing made by Commonwealth Power 
in the first ten months of this year is in- 
dicative of better things in 1926. 


The common stock of Electric Rail- 
ways Securities Company is currently 
quoted $25 a share on the New York Curb 
Market. This stock entitles the holder to 
one-half share of participating preferred 
stock selling at $17 or $8.50 for the half 
share; one share of common selling at 
$10, and one option now quoted at about 
$3. In all, this represents $21.50 of the 
price paid for Electric Railways Securities 
common stock, leaving a balance of be- 
tween $3 or $4, according to the price paid, 
for the remaining equities of Electric Rail- 
ways Securities, although net quick as- 
sets of the company including write-down 
values on its traction securities are in 
excess of $10 a share. 


Railway Holdings 


The Electric Railways Securities Com- 
pany owns directly or through the Union 
Railway Gas and Electric Company, of 
which it owns all of the preferred and 
common stocks. excepting a small 
amount, $165,000 of secured real estate 
contracts receivable. There are $569,850 
of United States Liberty Loan Fourth 
414 per cent bonds deposited as col- 
lateral to indemnity with respect to 
$528,500 of Springfield Railway and 
Light and Union Railway Gas and Elec- 
tric collateral trust bonds outstanding. 
Cash and Government securities make 
up a total of $381,702. Besides these 
items there are stocks and bonds and 
obligations of the following railway com- 
panies: Grand Rapids Railway Company, 
Michigan Electric Railway Company, 
Michigan Railroad Company, Grand 

(Please turn to page 690) 
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Miscellaneous Industrials 





Ahumada Lead— 
Rating “B” 

Ahumada Lead declared the usual regu- 
lar dividend of 7%c. and the usual extra 
of 17Y%c. payable January 2 to stock of 
record December 15. Official advices in- 
dicate that satisfactory progress is being 
made. 


American La France— 
Rating “B” 

American La France, which was con- 
structively discussed in a recent issue of 
THe FINANCIAL Wor.p, is planning to 
give its stockholders valuable rights to buy 
common stock at a price reported to be 
$12 a share. As the company will re- 
ceive about $1,000,000 from the govern- 
ment and is now in good financial condi- 
tion it may be that proceeds from the stock 
issue will be used to retire $2,000,000 of 
short term notes or for expanding facilities 
of the plant at Bloomfield. 


Brown Shoe— 
Rating “A” 

Brown Shoe reports net of $22.31 in the 
year ended October 31, 1925, compared 
with $12.88 in the preceding year. A split 
up of the stock is understood to be under 
consideration. The stock was favorably 
commented upon in a special analysis in 
THE FINANCIAL Wortp when it was sell- 
ing for about half its current price. 


Byers— 
Rating “B” 

Reports from Pittsburgh indicate that 
Byers business for October is holding up 
unusually well. Company will report net 
of around $ a share for the year ended 
September 30 and from all present indi- 
cations should do substantially better in 
the coming period. 


Fisher Body— 
Rating “A” 

Reflecting unusual motor prosperity and 
the increasing vogue of the closed car 
Fisher Body reports net of $3.36 in the 
guarter ended October 31, 1925. This is 
the largest quarterly net in the history of 
the company. 


Fleischmann— 
Rating “A” 
Fleischmann declared the regular quar- 
terly dividend of $lashare onthe common 
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and approved increase from 1,500,000 to 
4,500,000 shares. What the dividend rate 
on the new stock will be is conjectural but 
an lxrease is reported under consideration. 


General American Tank— 
Rating “A” 

General American Tank Car is reported 
to be contemplating financing with an of- 
fer of 50,000 shares of common stock to 
retire equipment trusts. It is also re- 
ported that the company plans a change 
in name which will more adequately re- 
flect the character of its business. It is 
one of the most important railway equip- 
ment companies in addition to which it 
leases special railway equipment. 


Ginter— 
Rating “A” 

It is reported that Ginter and J. T. Con- 
ner—both chain grocery stores—will be 
merged into First National Stores with 
O’Keefes, Inc., added. New company will 
have capitalization of $5,000,000 preferred 
and 600,000 shares of no par common. 
Terms of exchange have not yet been an- 
nounced. 


Great Northern Ore— 
Rating “B” 

Reflecting the lower prices for iron ore 
obtaining in 1925 Great Northern Ore de- 
clared a dividend of only 75c. for Decem- 
ber compared with a $2 dividend a year 


ago. 1925 payments thus amount to $1.75 
compared with $3 in 1924. 


Lee Rubber— 
Rating “C” 


Lee seems to be establishing a substan- 
tial recovery in earning power. Profits in 
the third quarter showed a substantial gain 
over the same period last year and it is 
now reported that October profits were 
the largest in many months with that one 
of the best months in the company’s history. 


Radio— 
Rating “B” 

Radio was subjected to further pressure 
during the past week. It would appear 
that about all the bad news is out on the 
radio situation and that the next change 
should be for the better. The company is 
expected to market its finished sets largely 
through Victor and Brunswick in the 
future and confine its merchandising ac- 
tivities to radiotrons. 


Sloss Sheffield— 
Rating “A” 

Sloss Sheffield reached a new high price 
for all time during the past week. It was 
included in Mr. Guenther’s December, 
1924, bargain list at 84; it reached 124, 
and 1925 net is now estimated at $14 a 
share against $10.24 in 1924. 


U. S. Rubber— 
Rating “B” 


U. S. Rubber has been constructively 
discussed in THE FINANCIAL WorLD on 
numerous occasions. In the broad reaction 
that took place in motor and allied shares 
this stock gave a remarkably good account 
of itself. Many speculators who figure 
that the rubber industry is in the same 
position as the motor industry probably 
will find out that there are entirely dif- 
ferent fundamentals underlying these two 
situations. U. S. Rubber first preferred 
continues to sell on a very attractive yield 
basis considering the great improvement in 
earning power that has taken place and its 
long dividend record. Among the common 
rubber stocks Goodrich paying $4 and 
yielding more than 6 per cent and earning 
its dividend about four times over appears 
attractive. 


Wrigley— 
Rating “A” 

Wrigley reports consistent gains in earn- 
ing power and stockholders are rewarded 
with a 50c. extra dividend along with the 
usual monthly dividends of 25c. a share. 





Motors 





Chrysler— 
' Rating “B” 

For some months Chrysler has been the 
most highly speculative stock on the board. 
It is probahle that after the stock is split 
up four for one and definite action taken 
on the dividend rate that wide price fluctu- 
ations will diminish. All sorts of guesses 
are being made as to the dividend rate on 
the split up stock, the maximum guess be- 


ing $4. 


Dodge Bros.— 
Rating “C” 

For a cash consideration, amount of 
which was not disclosed, Dodge Bros. is 
acquiring Graham Bros. The latter firm 
has been successful in the light truck bus- 

(Please turn to page 701) 
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HE raising of the rediscount rate of 
| the San Francisco Federal Reserve 
Bank to 4 per cent late last week 
leaves only the New York Federal Reserve 
Bank with a 3% per cent rediscount rate. 
Opinion is still divided as to the probable 
course to be pursued by the local institu- 
tion. Those predicting an advance in the 
local rate argue that the present low re- 
discount rate will throw so much of the 
bank borrowings to this center that the 
burden will make the rise necessary. The 
opposing opinion holds that an advance 
here would defeat the purpose of calling 
out-of-town funds away from Wall Street 
and putting them into commercial chan- 
nels, 


The situation at the New York Reserve 
Bank is distinctly different from that ex- 
isting at most of the other Reserve banks. 
The New York member banks have been 
lending comparatively little of their own 
money in the local call money market. 
Their discounts at the reserve institution 
have not been increasing. The borrowings 
which amounted fo about $172,500,000 in 
September now total only about $95,000,- 
000, and are approximately $80,000,000 be- 
low the level that existed when the bank 
increased its rediscount rate at the end of 
last February. 


An interesting side light on the reason 
for the advances in the rediscount rates is 
given by George M. Norris, Governor of 
the Philadelphia Reserve Bank, in a recent 
address. From his address, part of which 
is quoted below, it appears that the rate 
increase, in addition to being aimed at the 
unwarranted speculation in real estate and 
stocks, it is also aimed at installment pur- 
chases. The quotation follows: 


“At present business, as evidenced by the 
volume of production, the universality ot 
employment, bank clearings, car loadings 
and other indices of commerce, is in large 
volume. and apparently in need of stim- 
ulus. The general average price level is 
somewhat higher and shows a rising ten- 
dency. 

“There is active speculation in stocks and 
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in land, not only in Florida and along the 
New Jersey Coast, but throughout the 
United States. There has been an enor- 
mous and unprecedented increase in the 
volume of installment buying. 


“This was a new feature in the situa- 
tion, which might prove harmless, but 
which has potentialities of danger. This 
buying has been going on, not only in au- 
tomobiles and radio apparatus, but has ex- 
tended to house furnishings and various 
other things of general consumption. 


“A survey recently made in a large East- 
ern city had shown that the volume of in- 
stallment accounts outstanding in the de- 
partment stores of that city was 30 per cent 
greater in May last year than in the cor- 
responding month of the previous year, 35 
per cent greater in June, 38 per cent in 
July, 42 per cent in August and 78 per cent 
in September. 

“There are at least two possible dangers 
in this business. 

“First, it indicates that consumers are 
largely anticipating their requirements for 
six months or a year ahead and are carry- 
ing only partly paid-for goods that under 
former conditions would still have been 
in the hands of either manufacturers, job- 
bers or retailers. 

“Secondly, because any extensive unem- 
ployment or reduction in wages might 
make it impossible for many of these pur- 
chasers to continue their installment pay- 
ments.” 

In our opinion if the Federal System 
functions properly, business will be main- 
tained on a more even keel than in the past 
and periods of inflation with their attend- 
ing periods of deflation will be eliminated 
to a large extent. If the recent rise in the 
rediscount checks the unwarranted specu- 
lation and slows up the installment pur- 
chases, it will prove beneficial to business 
in the long'run. Both the business and the 
credit situation are wholesomely sound and 
we see no reason to be unduly apprehensive 
regarding the future. 

The bond market was unsettled last week 
by the uncertainty as to the course of the 
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reserve bank rediscount rates and by the 
drastic decline in the prices of stocks. 
While price movements were highly irregu- 
lar, with intermittent gains and losses, 
taken as a whole the market gave an ex- 
cellent account of itself. As measured Ly 
the price of 40 domestic bonds, prices show 
a slight decline from the previous week. 


In general foreign bonds were lower. 
The Belgium issues lost from a fraction to 
more than one point. French 8s lost frac- 
tionally, while the 7s lost more than one 
point. German 7s and the German Agri- 
cultural Bank 7s lost fractionally. Chilean 
and Argentine issues are practically un- 
changed. Brazilian 8s lost more than two 
points and the Brazil Railway 7s lost about 
one point. Mexican issues were steady and 
show little change from last week. 


The industrial bonds were quite irregu- 
lar. Oil bonds fluctuated in sympathy 
with stocks. Skelly Oil 6%s gained about 
one point. Pan-American Petroleum 6s 
gained more than one point, while Califor- 
nia Petroleum 6%s gained about 34 point. 
In the rubber issues, Kelly Springfield 8s 
gained more than one point, Fisk Rubber 
8s gained fractionally, while Goodrich 6%s 
lost fractionally. Among the sugar issues, 
Cuba Cane Sugar 8s and Manati Sugar 
7¥4s gained fractionally, while Cuban Do- 
minican Sugar 7%s lost more than one 
point. Warner Sugar 7s gained about 1% 
points. Remington Arms 6s gained about 
one point, Roger Brown 7s are up more 
than two points, International Mercantile 
Marine 6s lost about 34 point, North 
American Cement 6%s lost more than one 
point. Bonds of copper and steel compa- 
nies ruled steady with gains and losses 
generally limited to small fractions. 

The standard investment issues in the 
rail group continue to exhibit strength. 
The St. Paul issues were active and steady 
following the agreement between the com- 
mittees on a modified plan of reorganiza- 
tion. The other speculative issues were 
irregular. Chesapeake & Ohio converti- 
ble 5s continued to advance and closed the 
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@ Dr. A. W. Taylor 


Experimenter in Wall Street 


HEN reference is made of a cer- 
W tain New York street that be- 
gins at the foot of the steps of 
a church and ends at the edge of a river 
the street need not be named. Most peo- 


ple instantly would know that it could 
not be other than Wall Street. 


But, few know that only a few steps 
from the rear of that famous church is 
a school which quietly is exerting a con- 
structive influence in shaping the destiny 
of America’s financial and business world. 

This school—the home of the Wall 
Street division of New York University— 
occupies an old Gothic structure sur- 
mounted by a tower, and it stands near 
the mouth of a narrow canyon just a block 
removed from Broadway. 

Next door to the school is the home 

the New York Curb Market. A 
church, a market-place, and an educational 
laboratory, all within a stone’s throw of 
each other, and in the heart of the world’s 
greatest financial district. 


ot 


These days Wall Street’s mind is busy 
with what’s going on in the market places. 
I have been in several board-rooms below 
Fulton Stret in the past week or so and 
needed only to look at the faces of the 
men watching prices jump and drop to 
know how little chance either a church 
or a school has to be even thought about. 
But, almost every night or evening, sev- 
eral hundred young men who earn their 
living in the financial district are passing 
into and out of the classrooms of this 
school I’m talking about. Some of them, 
some day, are going to be making finan- 
cial and business history. 


But the people who read my “stuff” in 
THE FINANcIAL Wor_D expect to read 
about people. They are more interested 
in personality than in things. In passing, 
I might remark that it would be better 
were those who buy stocks to think more 
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@ He came from the far west, where he taught eco- 
nomics to farmer boys and girls, to help build a 


better foundation in the 
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about the personalities back of them. 
Many a good company, with a good prod- 
uct, has gone on the business rocks be- 
cause its management was not in the right 
hands. 

We come to the outstanding figure in 
this Wall Street business laboratory. He 
is DEAN A. W. Taytor. He is not the sort 
of austere pedagogue some writers of fic- 
tion have pictured as a “school master.” 
He’s too human. He looks and talks like 
a big business man, although he is rather 
more ingenuous or naive when talking of 
himself and his work than a great many 
successful big business men I have known. 

It’s a long jump, in miles and in spirit, 
conditions and thought, from the wheat 
fields and fruit orchards out in the state 
of Washington to that fascinating, often 
mysterious and always important, world of 
finance that custom has designated as Wall 
Street. 


But DEAN TaytLor had only to step out 
of the door of one laboratory into an- 
other—from teaching economics to farmer 
boys and girls in an agricultural state, to 
training ambitious youth in the heart of 
the world of finance. He knew that both 
laboratories are experimental stations— 
that they will turn out many who will 
mount in their chosen fields of endeavor, 
and most of them will either plod along in 
a rut or remain cogs in the machinery help- 
ing it to function smoothly. But he also 
knows that, as a training ground, nothing 
can beat that which is located where the 
rules are both learned and applied. 

Let me give DEAN TAyLor’s own con- 
ception of what is being done under his 
direction. Here are his exact: words: 

“Perhaps the most important service 
New York University renders is that of 
affording training in the field of business 
administration for the large group of em- 
ployees in the financial district, providing 
university courses and specialized courses 
in fields of business particularly associated 
with the financial district. This arrange- 
ment provides the necessary laboratory 
facilities since the student is employed in 
actual business practice and at the same 
time he gets the principles involved in the 
broader field of business activity. The 
quality of instruction is equal to that given 


financial district; 


to any group of students who take their 
classes during.the day and there is the 
added value of knowing from actual busi- 
ness experience how business is conducted. 

“From the outside it looks as if this 
were a pretty heavy burden for a student 
to carry, to work ‘during the day and take 
courses in the evening, but the students 
themselves find it not so heavy a load as 
one would imagine. A significant fact is 
that a student’s daily employment is part 
of his educational activity and his interest 
is maintained from both points of view.” 


It is almost an every day occurrence 
for someone more or less informed to di- 
rect attacks for all the ills there may be 
affecting the lives and business of America 
against “Wall Street.” The carpet-bag 
politician and his equally useless brother 
in misrepresentation, the labor agitator, 
are loud-mouthed. The consequence is, 
America hears only the prosecution of 
Wall Street; little of defense. 

I spoke to DEAN Taytor about that. 

“I believe,” he said, “there is no field 
of activity less understood and more mis- 
understood than that of business, and par- 
ticularly business on a very large scale. 
For some various reasons, most of which 
were born out of ignorance, large scale 
industry is considered unethical and of 
necessity selfish, and in many quarters the 
financial district of New York City is con- 
sidered an anathema and the great services 
rendered by large business houses is over- 
looked. 

“Much of the text book materials used 
in colleges and universities has been drawn 
from the spectacular and sometimes un- 
ethical business transactions. The great 
volume of business done daily which con- 
tributes to human welfare has been over- 
looked and passed by, and, while it is not 
the function of an educational institution 
to wink at dishonest business practices 
and unethical transactions, it is the atti- 
tude of any university seeking the truth 
to make a sympathetic study and give pub- 
licity to the facts relating to any type of 
business organization.” 

In Dean TAYLor’s judgment it is a false 

(Please turn to page 697) 
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By THE OBSERVER 


Lewis indirectly admits defeat in 


Lewis the threatening letter he addressed 
Admits to President Coolidge in which he 
Defeat implied that mining operations in 


the bituminious coal fields would be 
suspended unless the Federal Government intervened 
to bring an end to the strike of the anthracite coal 
miners. 


The bluff has failed to work, for the President is 
not the type of a man who permits himself to be drawn 
by the nose into labor struggles relating to private 
erievances. Lewis must have understood this situ- 
ation, hence it could not have been that he sent his let- 
ter with the hope it would bring about Federal inter- 
vention. He may have been induced to take this 
foolish step by the thought he could frighten public 
opinion into clamoring for a settlement of the strike 
out of fear of a coal famine this winter. 


However, the public is not so easily scared. It is 
indifferent to the coal miners in the anthracite field 
whom they consider already well paid—and having no 
stomach for their troubles, leaves it to them to fight 
it out. 


As for a possible coal strike in the soft coal mining 
districts there is little danger. These fields, only about 
30 per cent unionized, can hardly make such a move 
successful. With a better situation the public could 
bank upon it that Lewis long ago would have called 
for the stoppage of mining. Lewis simply has made a 
gesture- thinking it might produce an outlet through 
which he could emerge without confessing that the 
walkout he called has turned into a complete failure, 
the net result of which is that the miners have forfeited 


millions in wages without winning any compensated 
returns. 


France is casting about for a strong 


What man but has been unable to find 
France him. France wants a man who can 
Faces solve her economic and _ financial 


problem and still satisfy all the con- 
Hicting elements in her political arena. The nearest 
approach she has made to this desirable applicant was 
Caillaux, but when it was discovered that he did not 
want to play politics, but wanted to apply heroic rem- 
edies to her financial ailments he was dropped post 
haste. 


The extent France is floundering around ‘between 
the acute problem of balancing her budget and raising 
sufficient taxes to provide for governmental expendi- 
tures and interest requirements is plainly indicated in 
the present price of the franc, under 4 cents, the low- 
est it has been during 1925. There is a considerable 


part of the French people who are inclined towards in- 
flation as the easiest way out. Those of her population 
who think so cannot realize what disaster they are in- 
viting upon themselves. They need only to look across 
the border and see to what financial embarrassment and 
national bankruptcy such a policy led Germany, her 
neighbor. 

From the standpoint of inherent financial strength 
and the independent resources of the French people 
France is fundamentally sound. Her position in this 
respect provides assurance of her economic recupera- 
tion provided she divorces politics from her problem 
and treats it strictly on its merits. This step can only 
be taken if the various political blocs will forget their 
own selfish interests and join forces for the financial 
uplift of their country irrespective of the severity of 
the remedy which must be applied. Severe it cannot 
help but be, considering the degree conservative fiscal 
policies already have been impaired by compromise 
with inflation and by the vacillating attitude various 
ministries have displayed. Yet there is no other exit for 
France to take. 


An interesting feature of the re- 


Protects vised reorganization plan of the St. 
Small Paul is the arrangements which 
Holders have been made to finance the as- 


sessment of the small holders whose 
financial circumstances make it unable for them to pay 
it all at once in cash. 


This announcement will bring considerable relief to 
many of the small stockholders, who feared they would 
be frozen out by their inability to stick with the prop- 
erty in which they have faith as to its final outcome. 
In making them loans for a considerable part of the 
assessment they will be able to bridge the gap and they 
can then reduce their loans gradually. 


There is no reason why reorganizations of the future 
cannot be carried on with such a provision for security 
holders that temporarily are unable to meet their 
shares of the new financing on which the rehabilitation 
of their properties is based. From a banking stand- 
point if the reorganization planned is sound the new 
securities should make good collateral for loans. Then 
why should not the stockholders receive the benefit 
from it? 

If more such consideration were paid to -stockhold- 
ers there would be less complaint about the hard terms 
reorganizations exact. This is what stings. The small 
fellow says What chance do I stand when it is a game 
of freeze out? The St. Paul plan will gain in popularity 
through the provision the reorganization committee has 


made to take care of the little stockholder and bond- 
holder. 
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high wages, shortened working hours, high 
material costs, and hand to mouth 
buying. To certain of these conditions, as 
deflation in inventories and high wages, ad- 
The 
inventory losses are behind; wages have 
started to come down, and what is more im- 
portant perhaps, the efficiency of the work- 
ers is much improved, either because their 
long periods of enforced idleness have 
whetted their appetites for work, or be- 
the installation of improved ma- 

and the efforts of wide-awake 
managements, have made it possible ma- 
terially to reduce the labor cost per yard 
of cloth produced. This same thing is 
offsetting the shortened working hour pre- 
vailing under the Massachusetts 48-hour 
law. 


Taw 


justments have already been made. 


cause 
chinery 


Massachusetts is by far the hardest hit 
in this respect. Other New England states 
have defeated the labor unions on the 48- 
hour question, although them 
have the freedom from restrictions that 
is enjoyed in the South, where the labor 
unions are not strong, and where the aver- 
age mill hand works unprotestingly, 60 
hours a week, and overtime on occasion. 
Nevertheless, the old adage that necessity 
is the mother of invention, is proving it- 
self with a vengeance. Amazing economies 
are being effected in some mills. 


none of 


An Example of Increased Efficiency 


There comes to mind the case of a New 
Hampshire mill, that is an extreme ex- 
ample perhaps, but that illustrates what is 
being accomplished in dozens of establish- 
ments. In this mill, the operatives, by 
force of traditions: that had grown up 
through many generations until they had 
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become second nature, considered the 
traditional limitations on the work that 
any one man should be required to do, as 
inviolable. For instance, the most skilled 
hand should tend no more than twelve 
looms or eight frames of spindles. 


The management made a careful survey 
of all the work in that mill and decided on 
a program of radical changes. They ap- 
portioned the work differently. They fixed 
it so that the individual operative would 
actually earn more; first because he would 
work more efficiently; second, because he 
would do more work, although well within 
capacity. The whole force struck. 
But at the beginning of the second week, 
they were back to give the new system a 
grudging trial. They liked it. And now 
they wouldn’t return to the old regime. 


his 


The labor costs of the mill are 25 per 
cent lower; it is running full and making 
money ! 


Other Factors 


Foreign competition is getting less 
troublesome as other adjustments are made, 
and as Europe recovers and markets de- 
velop for her home products, at home. 
Europe is learning that dumping in the 
United States has not been profitable, any- 
way, and there is evidence that many man- 
ufacturers who tried it, are forever cured. 
The bugaboo of foreign competition, 
so far as our export markets are con- 
cerned, seems to have ancther side than 
that which has been so gloomily painted 
in the last few years. On several occa- 
sions within the last year, the price of 
American-made gray goods in the New 
York spot markets, has actually been be- 
low the London quotation, which, even al- 
lowing for our own depressed prices, in- 
dicates that there is not such a wide margin 
in favor of our foreign competitors, as 
some would have us believe. A well known 
Maine mill that did an enormous volume 
of business with China before the war, has 
set out aggressively to recover that mar- 
ket, and is meeting with surprising suc- 
cess, it is understood. 


even 


All the commercial reporting agencies 
in the last two months have been empha- 
sizing the sharp increase in demand for 
cotton goods. This bettered demand is 
stimulating the mills to greater activity 
than has been witnessed for two years. 
The most encouraging development of all 
is the firmness in cloth prices in face of 
declining raw cotton prices, and disap- 
pearance of the hiatus that has existed for 
so long, between the raw material and 
the finished product. Aside from the 
many special conditions that contributed to 
depression in goods prices last year, was 
the unfavorable combination created by a 
large surplus carried over from 1923, in 
face of a falling demand in 1924. Com- 
menting on this, the Year Book of the 
Department of Commerce says :—“The de- 
pressing influence of this surplus on cloth 
prices is indicated by the fact that New 
York was the only important market of 
the world in which quotations on cotton 
grey goods were materially lower during 
1924 than during 1923 according to the 





Textile Division’s compilation for the 


world’s leading centers.” 

It is recognized that hand-to-mouth buy- 
ing has come to stay, more or less, and 
that it is simply a matter of adjusting 
operations to it. Other industries have 
had the same problem. It is now generally 
admitted by the loudest complainers 
against hand-to-mouth buying, that it aids 
greatly in stabilizing prices. 

When all is said and done, the big 
points to remember are these: Here is 
one of the most important basic indus- 
tries in the world, depressed because of 
an unusual combination of new operating 
conditions cropping up after the war, to 
which adjustment has been slow in New 
England. But adjustment is now in 
process and in some cases, near comple- 
tion, and this at a time when demand is 
reviving and the country is prosperous. 
New England’s supremacy in the finer 
goods field is not threatened, despite ex- 
pansion of the industry as a whole in the 
South. Under these circumstances, the 
outlook evidently favors large improve- 
ments in earnings of the sounder mills, 
and their securities at present extraordi- 
nary low levels offer the discriminating in- 
vestor many genuine bargain buying op- 
portunities, as will be more fully ex- 
plained in subsequent articles. The ac- 
companying table gives a preliminary sta- 
tistical study of a number of these. 
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in long term bonds. In immediate pros- 
pect we have the usual January first in- 
vestment demand which promises to be 
quite substantial this year. 


Furthermore bond prices will not direct- 
ly reflect an advance in rediscount rates, 
particularly when this advance is still be- 
hind open market rates. They will keep 
more closely in line with commercial pa- 
per rates which are plotted on THE 
FINANCIAL Wor.p’s chart of bond prices. 
All in all there appears to be no sound 
reason for expecting any substantial de- 
cline in high grade long term bonds in 
the near future. 

This week the New York Bank again 
took no action on increasing the redis- 
count rate. The question of keeping the 
pound sterling stabilized on a gold basis 
is involved and as speculation in the more 
volatile issues has been reduced there was 
no real need either from an international 
or domestic point of view for advancing 
the rate. The New York Bank has a very 
high ratio of gold to liabilities and with 
the rate at 3% per cent it always carries 
the threat of an advance if speculation is 
overdone—and this very factor is prob- 
ably all the bar that is needed on over- 
speculation. 
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MODERN 
A epistle 

from St. 
Paul could readily 
read there is no 
profit in needless 
quarreling over a 
sick patient who is 
more in need of 
immediate finan- 
cial attention. The 
spirit of compro- 
mise should prevail 
—more than that it 
should be replaced 
with a determination to get together. Any 
delay in putting the St. Paul road on its 
pegs so it can move forward invites in- 
creased financial problems. The time is 
opportune to fill St. Paul’s bunkers, open 


the throttle, so it can make the grade 
easily and readily. 
-_ . 


HOMAS GIBSON, who has studied 

speculation so thoroughly that his 
book on the subject has become the stand- 
ard textbook, contends that the stop loss 
order is a very dangerous expedient for 
the speculator to employ to check losses. 
It more often succeeds in ejecting him 
from his position, for in a weak market 
the bears go hunting for the stocks that 
are honeycombed with these artificial 
bolsters. The market of a few weeks ago, 
when in one day precipitate declines oc- 
curred, provided the best evidence of Grp- 
son's contention. Speculators were sold 
out of stocks that a few days afterwards 
sold much higher. Make up your mind at 
what price you wish to sell but do not put 
it into a stop order, for that is like tell- 
ing everybody just what you want to do. 


* * * 


PECULATORS on the bull side may 

rage agains Noyes, the financial editor 
of the New York Times, because they 
think he is too frank in his utterances 
about certain phases of the present market. 
Yet he is right and deserves the highest 
commendation for displaying the warning 
signal to the Times readers. Sound finan- 
cial and economic principles never will 
warrant nor support security prices when 
they are lifted by manipulation ’way above 
the intrinsic values. On this point Noyes’ 
attitude will be fully justified when the 
inevitable readjustment occurs. 


*x* * * 


ARDLY thirty years have passed 
since motor cars have replaced the 
horse-drawn vehicle. What a history of 
Wealth it has since produced in our com- 
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mercial development. The millionaires it 
has made would fill a newspaper column. 
Yet there was an interval when their se- 
curities were regarded as a reckless specu- 
lation. When Forp started his company 
he was but a mechanician who had great 
trouble interesting a few friends to ad- 
vance him a few thousand do‘lars. Today 
he is rated the world’s richest man. I 
can recall a Chicago advertising man who 
hesitated long before he changed from a 
position he considered secure to take charge 
of the publicity of the Hudson Motor. 
For years he has not had to trouble him- 
self about money. There are tomes of 
romances in the short career of the motors. 
What industry will be the next to assume 
this Aladdin role? For this goal the race 
between the radio and the aeroplane is 





close. Just now both are finding them- 
selves. It takes time—but so far as time 
goes—the years pass swiftly in a country 


like ours which progresses so fast. 
*x* * * 


N the opinion of the more envious peo- 
ple in finance the hard hearted 
Hannahs are the bankers. They cannot 
lose, so they think, for they have the in- 








side track on all the good things. Like 
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dent Appraisals will be mailed on 
the 5th of the month. There will 


be a number of important rating 
changes in the December issue and 
subscribers are advised to read it 
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appearances which are deceiving sometimes, 
so is the impression often erroneous. There 
are two instances recently where the bank- 
ers’ trust and judgment has cost them a 
substantial loss, but they took it stolidly. 
The newspapers chronicled how Richard- 
son Hill & Co., of Boston, lost more than 
a million dollars on an underwriting that 
was misrepresented to them. The other 
case is where Milton J. Ayres, of Harris, 
Ayres & Co., made good several hundred 
thousand dollars on bonds of an Alaska 
coal road after discovering fraud in con- 
nection with their issuance. Ayres even 
went further, for he hunted up the evi- 
dence upon which the promoters were in- 
dicted and ,for his public spirit was con- 
gratulated by the Federal authorities. 
These illustrations indicate the banker is 
no less fallible than the investor in making 
mistakes—suspicion to the contrary not- 
withstanding. 
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CHAIN STORE STOCK 


The business was founded in 
1900 with a capital of $1800 
and has grown to its present 
size entirely from earnings. 


Net sales for the year ended 
June 30, 1925, were $2,499,782 
with dividend requirements 
zarned over 3 times, and with 
greatly improving prospects 
for the future. 


Full details on request 
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@ Recently, the newspapers 
have given much space to re- 
ports of an investigation of 
Famous PLayers by the 
Federal Trade Commission. | 








@ The next issue of THE 

FINANCIAL Wor Lp will con- | 
tain a discussion of this im- | 
portant and interesting situ- | 
ation. | 


@ This will be of utmost 
importance to all interested 
in 
Famous Players | 
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Stevens Hotel Company 


First (Closed) Mortgage 6% Gold Bonds 


Series A 
JULY 1, 


THE STEVENS, now under construction in Chicago, will 
be the largest hotel in the world. 


Price yielding about 5.90% 


Send for complete circular 
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Rapids, Holland and Chicago Railway, 
Rockford and Interurban Railway Com- 
pany, Janesville Traction Company and 
the Saginaw Transit Company. 

The Grand Rapids Railway Company 
owns and operates the street railways 
in Grand Rapids, Mich., consisting of 69 
miles measured as single track. Equip- 
ment includes 131 motor passenger cars, 
19 service cars and eight motor buses. 
Population served is estimated at 154,- 
000. For the 12 months ending October 
31, 1925, the gross earnings of this com- 
pany were $1,746,934.02, and after de- 
ducting operating expenses and_ taxes 
there remained $449,149.52 applicable to 
interest. 

The Michigan Electric Railway Com- 
pany. owns and operates the city street 
railway systems in Kalamazoo, Battle 
Creek, Jackson and Lansing, and the 
electric interurban’ lines connecting 
these cities; also the interurban line from 
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Lansing to St. Johns and from Lansing 
to Owosso and Corunna, a total of 258 
miles measured as single track. Inter- 
urban motor coach service recently was 
inaugurated by a subsidiary company 
operating twelve modern coaches. Pas- 
senger terminal stations are located in 
the main business sections of the cities 
served, Through passenger service be- 
tween these cities and Detroit is main- 
tained over the lines of the Detroit 
United Railways connecting at Jackson 
and direct connection with Grand Rapids 
is made through the Michigan Railroad 
Company, likewise fast freight service is 
rendered. The population served is esti- 
mated in excess of 310,000. The com- 
pany’s equipment consists of 187 motor 
passenger cars, three trailers, 27 service 
cars, 44 freight cars and 21 passenger 
motor buses. For the twelve months 
ending October 31, 1925, the gross earn- 
ings of this company were $2,338,260.12 
and after deducting operating expenses 
and taxes there remained $179,995.10 ap- 
plicable to interest. Interest is unpaid 
on the First and Refunding Bonds since 
January 1, 1925, and on the Jackson Con- 
solidated Traction Company Bonds since 


May 1, 1925, and Bondholders’ Protec- 
tive Committee was formed on the for- 
mer issue on December 30, 1924. 

The Michigan Railroad Company 
owns approximately 159 miles, measured 
as single track, of electric interurban 
railway comprising two divisions, one 
extending from Grand Rapids to Kala-. 
mazoo and to Battle Creek, with a 
branch to Allegan, and the other from 
Bay City through Saginaw to Glint. 
Motor coach service recently was _ in- 
augurated by a subsidiary company 
operating 14 modern coaches. The 
company owns a private right-of-way 
into Grand Rapids and its terminal sta- 
tion is located in the main business sec- 
tion. In Battle Creek, the company also 
owns private right-of-way into the cen- 
ter of the city. In the remaining princi- 
pal cities served, the company obtains 
its entrance under trackage agreements, 
in most cases, with affiliated lines. Di- 
rect connections are made with the lines 
of other electric railway companies and 
in some instances with steam roads fcr 
the interchange of passenger and freight 
business. Total population of communi- 
ties directly served is estimated to be in 
excess of 475,000. The company’s 
equipment consists of 36 motor passen- 
ger cars, 8 trailers, 2 service cars and 66 
freight cars. For the twelve months 
ending October 31, 1925, the gross earn- 
ings of this company were $1,124,736.05 
and after deducting operating expenses 
and taxes there remained $61,824.49 ap- 
plicable to interest. Property is oper- 
ated by receiver. Bonds are in default 
as to principal and interest since May 1, 
1924, and Bondholders’ Protective Com- 
mittee was formed on October 23, 1924. 

The Grand Rapids, Holland & Chi- 
cago Railway owns 76 miles measured as 
single track of electric interurban rail- 
way from Grand Rapids through Zeeland 
and Holland to Macatawa and Ottawa 
Beach on Lake Michigan, where steam- 


ship connection is made with Chicago. | 


Total population of communities served 
is estimated at 175,000. The company’s 
equipment consists of 18 motor passen- 
ger cars, 2 trailers, 15 freight cars and 3 
service cars. For the twelve months 
ending October 31, 1925, the gross earn- 
ings of this property were $320,721.66 
and deduction of operating expenses and 
taxes resulted in a deficit of $40,810.22. 
Property is operated by receiver. Bonds 
are in default as to principal and interest 
since February 1, 1924, and Bondhold- 
ers’ Protective Committee was formed 
on January 31, 1924. 

The Rockford and Interurban Railway 
Company owns and operates interurban 
electric railway lines extending from 
Rockford to Belvidere, Illinois; from 


Rockford through Beloit to Janesville, | 


Wisconsin, and from Rockford to Free- 
port, Illinois, having a total of 76 miles 
measured as single track. The com- 
pany’s equipment includes 21 motor pas- 
senger cars, 8 trailers, 6 freight cars, 4 
service cars and 3 leased motor buses. 
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opulation served is estimated at 151,- 
v00. Owns all the stock (except direc- 
iors’ shares) of Rockford City Traction 
Company which owns and operates 36 
miles measured as single track of street 
railway lines in Rockford, Illinois. 
Equipment consists of 55 motor passen- 
ver cars, 5 service cars and 9 motor 
buses, 3 of which are leased. Popula- 
tion served is estimated at 75,000. For 
the 12 months ending October 31, 1925, 
the gross earnings of the combined prop- 
erties were $871,749.68 and after deduct- 
ing operating expenses and taxes there 
remained $100,078.71 applicable to inter- 
est. Interest on various issues of bonds 
was defaulted in the current year and 
Bondholders’ Protective Committee was 
formed on the Rockford, Beloit and 
Janesville Railroad Company bonds on 
August 15, 1925. 

The Janesville Traction Company 
owns and operates five miles measured 
as single track of street railway lines in 
Janesville, Wisconsin, serving a popula- 
tion estimated at 20,000. Equipment 
consists of 13 motor passenger cars, and 
two service cars. For the twelve 
months ending October 31, 1925, the 
gross earnings of this company were 
$43,315.57 and after payment of operat- 
ing expenses and taxes there remained 
2437.64 applicable to interest. Interest 
has not been paid on obligations of com- 
pany since July 1, 1924. 

Saginaw Transit Company owns and 
operates electric railway and motor bus 
service in Saginaw, Michigan, and sub- 
urbs. Approximately 26 miles measured 
as single track of street railway lines 
are in service. The equipment consists 
ot 46 motor passenger cars, 10 service 
cars and 25 motor buses. Population 
served is estimated at 70,000. For the 
12 months ending October 31, 1925, the 
gross earnings of this company were 
$553,566.13 and after deducting operating 
expenses and taxes there remained 
$9,621.38 applicable to interest. 

What values there are behind these 
holdings is a difficult question to give 
answer to at this time. There are al- 
ways possibilities of consolidating the 
lines and there is real estate acquired in 
connection with the railways that can be 
considered an equity behind the securi- 
ties. 

Utilities Shares Corporation bids fair 
to repeat the record of Electric Inves- 
tors and American Superpower. For 
those inclined toward speculation in a 
low-priced utility securities company this 
appears to be an opportunity to participate 
while the groundwork is being laid for 
tuture development. The common stock 
appears to have excellent possibilities for 
the long pull. The options, of course, pre- 
sent the greatest speculative features, 
having a two-year call on the stock. 
Incidentally, the market possibilities of the 
outstanding 80,000 shares of Electric Rail- 
way Securities stock should not be over- 
looked after the Utility Shares Corporation 
stock is distributed. Repeating again the 
confidence that has been placed in the 
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management to work out this situation in a 
very favorable manner, it would not be 


beyond expectation to see a repetition * 


of the favorable record that has been 
made in Commonwealth Power Corporation 
and Northern Ohio Electric Corporation. 
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week with a gain of about five points. 
Other bonds involved in the Van Swerin- 
gen merger displayed strength. Erie con- 
vertible 4s D advanced fractionally, while 
New York, Chicago & St. Louis Ist 4s ad- 
vanced several points. Norfolk & Western 
convertible 6s were also active and gained 
about two points. 

The fluctuations in the public utility 
bonds were relatively unimportant. The 
American Telephone and Telegraph issues 
were in good demand at fractionally higher 
prices. Local traction bonds were dull but 
held generally firm. 


New Offerings of the Week 


New offerings continue moderate in vol- 
ume, with foreign bonds making up about 
one-half the total. 
$ 5,500,000—Feather River Power Com- 

pany, First (closed) Mortgage 
6 per cent Serial Bonds, due 
1929-1963, priced at 100 to 
yield 6 per cent. 


12,500,000—The United Light and Power 
Company, 6 per cent Deben- 
tures, Series of 1925, due 1975, 
priced at 92 to yield about 6.55 
per cent. 

2,400,000—Gandy Bridge, First Mort- 
gage 6 per cent Sinking Fund 
Bonds, Series “A,” due 1945, 
priced at 100 to yield 6 per 
cent. 

1,100,000—North Western Refrigerator 
Line Equipment Trust, 6 per 
cent Equipment Trust Certifi- 
cates, Series “A,” due 1927- 
1938, priced to yield 5.40 per 
cent to 6 per cent, depending 
upon maturity. 

7,500,000—Westphalia United Electric 

: Power Corporation  (Ger- 

man) 64 per cent First Mort- 
gage Sinking Fund _ Gold 
Bonds, due in 1950, priced at 
8714 to yield 7.62 per cent. 

4,000,000—City of Frankfort-on-Main 
(Germany) 7 per cent Serial 
Gold Bonds, External loan of 
1925, due 1926-1945, priced to 
yield 6:50 per cent to 7.60 per 
cent, depending upon maturity. 

5,000,000—City of Dresden (Germany) 
Twenty-year 7 per cent Sink- 
ing Fund Gold Bonds. Exter- 
nal Loan of 1925, priced at 94 
to yield about 7.60 per cent. 

2,275,000—Province of New Brunswick 
(Canada) Three-year 4% per 
cent Bonds, _ non-callable, 
priced at 99.65 to yield 4.625 
per cent. 
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1,887,000—City of Paterson, N. J., 4% 
per cent Water Bonds, due 
1926-1965, priced to yield 4.10 
per cent to 4.25 per cent, de- 
pending upon maturity. 

2,020.000—City of Trenton, N. J., 4% 
per cent Coupon Bonds, due 
serially 1929-1948, priced to 
yield 4.15 per cent.. 

1,332,000—City of Houston, Texas, 5 
per cent Independent School 
District Bonds, due serially 
1941-1954, priced to yield 4.55 
per cent according to maturity. 


FEATHER RIVER Power Company, First 
Mortgage 6 per cent Serial Bonds—This 
company was organized for the purpose of 
developing its water-rights on waterways 
tributary to the North Fork of the 
Feather River in Plumas County, Califor- 
nia. This project, known as the Bucks 
Creek Development, will have an installed 
generating capacity of 40,000 kw. and will 
be operated under an effective head of 
about 2,368 feet, capable, according to en- 
gineers, of producing a mean annual out- 
put of 205,000,000 kw.h. of primary power 
at 63 per cent plant factor. The company 
has contracted for the construction of this 
project at a price not to exceed $7,691,889, 
which is equivalent to $192 per kw. This 
unit cost is well below the average of such 
costs throughout the State of California. 
The company has entered into a contract 
with the Great Northern Power Company 
by which the latter agrees to purchase the 
entire output of the plant at 63 per cent 
plant factor at a flat rate of four mills per 
kw.h. and, through such power purchase, 
will become the owner of the plant and 
water rights in thirty-five years from the 
time of completion. This contract extends 
to the last maturity of these bonds and has 
been approved by the State Railroad Com- 
mission. Payments for power are to be 
made quarterly direct to the trustee, to 
whom the contract has been assigned. The 
trustee shall have sole custody of these 
funds and shall apply them first to the pay- 
ment of operating expensés and taxes, and 
then toward the payment of the principal 
and interest of these bonds. Based upon a 
mean annual output of 205,000;000 kw.h. 
primary power at a flat rate of four mills 
per kw.h., the net income applicable to 
bond charges is estimated at $644,000. This 
is equivalent to 1.7 times the maximum an- 
nual amount required for the payment of 
principal and interest, 1.95 times the maxi- 
mum annual interest charge and 2.90 times 
the average annual interest charge. These 
bonds will be secured by a direct first 
closed mortgage on all lands, dams, power- 
houses, generating equipment of 40,000 kw. 
capacity, etc., comprising the Buck Creek 
Development. This is a good public util- 
ity bond. 


Tue Unitep Licht AND Power Com- 
PANY, 6 per cent Debentures—This com- 
pany controls and operates a group of pub- 
lic utility companies serving 289 commuini- 
ties having an aggregate population in ex- 
cess of 1,750,000. For the year ended Sep- 
tember 30, 1925, net earnings, after de- 
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ducting interest and dividends payable to 
public and minority stockholders’ share of 
undistributed earnings of controlled com- 
panies but before depreciation, were over 
2.6 times the annual interest requirements 
on the entire funded debt of the company 
including these debentures. After deduct- 
ing all annual charges prior to interest on 
these debentures, the balance available was 
over 4.33 times the annual interest require- 
ments. We regard this debenture attrac- 
tive at the offering price. 

Ganpy Brince, First Mortgage Sinking 
Fund, 6 per cent Bonds—The Gandy 
Bridge was completed November 19, 1924, 
and has been in successful operation since 
that date. This development is the local 
outcome of the growth in wealth and popu- 
lation of the area surrounding Tampa Bay, 
the principal harbor on the West Coast of 
Florida. The bridge property extends five 
and one-quarter miles from _ shore to 
shore, spanning the outlet of Old Tampa 
Bay. It is so located that it constitutes 
the direct route between Tampa and St. 
Petersburg and has provided a saving of 
over 50 per cent in motoring distance be- 
tween these cities. This bridge was built 
with the approval of the War Department 
under an act of the Florida Legislature, 
which granted a franchise without time 
limit or burdensome restrictions. It is 
classed as a public utility and as to rates 
and service, is under the supervision of the 
Florida Railroad Commission. The total 
bonds of this issue outstanding aggregate 
$3,000,000. Net earnings for the period 
from November 19, 1924, to October 31, 
1925, were $635,465, equivalent to three 


and one-half times the annual interest 
charges on the $3,000,000 bonds. Sinking 
fund payments commence in 1926 and 


should retire about 80 per cent of this issue 
by maturity. In our opinion this is a good 
utility bond. 


Good Yield 


NortH WESTERN REFRIGERATING LINE, 6 
per cent Equipment Trust Certificates— 
These certificates are guaranteed as to 
principal and interest by the North West- 
ern Refrigerator Line Company, which was 
organized by the Chicago and North West- 
ern Railway System, to provide it with ad- 
ditional refrigerator equipment. The cer- 
tificates are secured by 600 steel under- 
frame standard refrigerator cars appraised 
in excess of $1,419,000. Under a prefer- 
ential contract with the Chicago and North 
Western Company these refrigerator cars 
will be operated primarily in its service, 
and under the contract the minimum mile- 
age earnings should provide the North 
Western Refrigerator Line with more than 
sufficient revenue to cover the dividend and 
principal requirements of this issue. We 
regard these Trust Certificates as being at- 
tractive. They afford an opportunity to 
secure a yield above the average for short- 
term issues. 

WESTPHALIA UNITED ELectric Power 
CorPorATION, 6% per cent First Mortgage 
Sinking Fund Gold Bonds—This corpora- 
tion is one of the most important produc- 
ers and distributors of electricity in Ger- 
many. It supplies by far the greater part 
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and a firm market. 


Trade-Marked Goods 


HE buying public throughout the civilized 

world demands goods bearing the trade- 
marks of reliable manufacturers —trade- 
marks backed by responsibility and conscien- 
tious care — trade-marks that assure quality 
and uniformity of quality, with the satisfaction- 
in-use that all good products give. 


In the same way, discriminating investors 
in real estate securities prefer bonds that 
bear the Straus Hallmark— bonds backed 
by a record of 43 years without loss or 
delay in payment to investors—bonds that 
occupy a generally acknowledged position 
as the standard by which all real estate 
securities are judged. 


Our current list includes a widely diversified 
variety of Straus Bonds, combining safety and 
prompt payment of principal and interest, an 
attractive interest yield, from 5.50 to 6.40%, 


merit that should be included in every well 


These bonds form aclass of securities of proven 
diversified investment account. Ask for 


BOOKLET K-1513 


EEE 











the premier real estate security. 








ESTABLISHED 1882 » 








Straus BuILpING 
565 Fifth Ave. at 46thSt 
New York 


© 1925—S. W. S. & Co., Ine. 





The Straus Hallmark ona bond stamps it at once as 


INVESTMENT BONDS » 


S.W. STRAUS & CO. | 


Michigan Ave. at Jackson Blvd. 


STRAUS BUILDING 
79 Post Street, SAN FRANCISCO 


43 YEARS WITHOUT LOSS TO ANY INVESTOR | 


INCORPORATED 


StRAUs BuILDING | 


CuICAGO | 
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of all the electricity used in one of the 
foremost industrial sections of Europe, 
serving directly over 138,000 customers in 
more than 240 communities and supplies at 
wholesale most of the power requirements 
of various local distributing systems. The 
company also distributes gas to over 19,500 
customers in 22 communities. These bonds 
will be secured by direct first mortgages 
on all of the more important fixed property 
of the system, including the four large 
modern power plants. The reproduction 
value of the properties less depreciation, 
as appraised’ by independent American en- 
gineers, amounts to four times the total 
amount of debt outstanding. For the year 
ended July 31, 1925, net earnings available 
for interest and depreciation were over five 
times the annual interest charges on this 
issue. The company’s charges under the 
Dawes plan are estimated at not exceed- 


ing $75,000 per annum. This is a good Ger- 
man utility bond. 

City oF FRANKFORT-ON-MAIN, 7 per 
cent Serial Gold Bonds—These bonds are 
not callable before October 1, 1930, when 
the call price is 103. The city has a popu- 
lation of 460,000. The value of property 
subject to taxation is estimated at $1,090,- 
000,000, while the value of municipally 
owned property is estimated at $83,500,000. 
The city’s total funded debt comprises this 
external loan of $4,000,000 and the internal 
funded debt as revalued at $17,500,000. 
The charges under the Dawes plan are 
not to exceed $20,000 per annum. Net 
profits of municipal enterprises (1924-1925) 
were $3,118,000. This issue has been ap- 
proved by the German Government and the 
Free State of Prussia. This is a good Ger- 
man municipal bond. 

City or DrespEN, Twenty-Year 7 per 
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cent Sinking Fund Gold Bonds—These 
bonds are not callable before November 1, 
1935, when the call price is par. A sink- 
ing fund is provided sufficient to retire all 
bonds at maturity. The city has a popu- 
lation of 620,000 and the value of the 
property subject to taxation is estimated at 
$714,000,000. The value of municipally 
owned property is estimated at $90,500,000. 
The total funded debt comprises this ex- 
ternal loan of $5,000,000 and internal debt 
as revalued at $1,987,000. The net profits 
of municipal enterprises (1924-1925) were 
$1,890,000. The city’s obligations under 


the Dawes plan are estimated not to ex- 
ceed $60,000 per annum. This is a good 
German municipal bond. 

Goop Hope STEEL AND IRON Works, 20- 
Year 7 per cent Sinking Fund Mortgage 
Gold Bonds—The sinking fund is sufficient 
to retire this issue at or before maturity. 
Good Hope Steel & Iron Works, and its 
wholly-owned Oberhausen subsidiary in 
Ruhr district, constitute one of the larger 
iron and steel manufacturing companies 
in Germany. Including subsidiaries, the 
group carries on processes from mining of 


coal and operation of blast furnaces to de- 
livery of a diversified general line of fin- 
ished steel products and the manufacture 
of machinery, ships, bridges, and railway 
equipment. Sales for year ended June 3¢, 
1925, were over $39,000,000. These bonds 
will be the joint and several obligation of 
the two companies secured by mortgage to 
be a first lien (except only for $3,260,000 
Dawes plan obligations) on the principal 
plants in the Ruhr district, including 
eleven blast furnaces, three steel works oi 
1,000,000 tons annual capacity, rolling mills. 
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(Diagram Showing Location of Roxy’s New Theatre at 5oth Street and Seventh Avenue) 





Roxy’s own theatre is now in the 
process of building. When completed in 
1926 it will be the largest motion picture 
theatre in the world—situated in the 
largest city—in the most ideal location— 
and managed and directed by Roxy him- 
self, who has been successively director 
of the Strand, Rialto, Rivoli and Capitol 


Send this coupon now, without the 
slightest obligation. We will send you 
complete information about Roxy’s new 
theatre and the class A Preferred and 
Participating stock in the Roxy Theatres 
Corporation. 


We do not guarantee this information, 
but it is received from reliable sources. 





Theatres—all successful. The value of 
| the land alone on which this theatre is 
_ located is officially appraised at $8,950,- 
"000. The theatre will cost $4,250,000. 

Subject to prior sale, we offer shares 
of class A (preferred and participating) 


Bennett, Post & Coghill, Inc. 


7 Wall Street New York, N. Y. 
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| SAA ( | 
| stock in this new theatre (The Roxy ! BENNETT, POST & COGHILL, INC. i 
. l Dept. F, 7 Wall St., New York, N. Y. 
| Theatres Corporation) at $40 per share. \ , nae 1 
| ie . : I Please send me, without obligation on my part, 4 
| Yearly dividends will yield about 814% I complete information about Roxy’s new theatre | 
| on your investment. Estimated yearly { and the Class A Preferred and Participating Stock { 
° ilable f dividend 1 in the Roxy Theatres Corporation. | 
| net earnings available for dividends on 1 
this stock amounts to more than $2,100, bo Name oo encenninennenninennninninnnnnnnn ; 
000, or over 414 times requirements. 125,- —j ! 
| 00 Mhases evil! ‘be cutetentemg, RN nn 
_ every three shares of this class A Pre- Ns ee ee [ 
| ferred one share of Common stock will be ' 
| given as a bonus. tac te a a alta ecitleaihigs endidgiiaisaceatienian 
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“St. Paul” 
(Concluded from page 679) 
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junior St. Paul bonds doubling in market 
price. However, there is sound ground 
for looking for a substantial price appre- 
ciation. Quite recently similar bonds of 
Denver & Rio Grande were in the low 
forties and now are in the sixties. 

Assuming that there will be a revival 
in the Northwest—and every present pros- 
pect indicates there will be—we have the 
most important single factor affecting St. 
Paul’s future favorably defined. Give any 
road traffic enough and it will make money. 
It is quite probable that St. Paul will in 
addition have a more confident and aggres- 
sive management with the receivership 
cloud completely eliminated. 

Present holders of St. Paul securities 
have until December 24 to deposit their 
bonds without penalty. We advise deposit 
of all St. Paul securities under the terms 
{ the proposed reorganization plan. Stock- 
holders who are speculatively minded can 
sell the fixed interest bearing bonds they 
receive and thus their actual maximum 
assessment to retain an equity in this sit- 
uation will be around $9 a share. 

The holders of junior bonds will receive 
30 per cent in a convertible adjustment in- 
come bond which becomes cumulative as 
to interest after 1930 and 20 per cent in 
the fixed mortgage bonds, which will also 
be issued stockholders in part compensation 
ior the assessment levied against them. 

There is every present prospect that the 
plan will go through. With that in pros- 
pect what should the man who intends to 
make a commitment in the St. Paul sit- 
uation buy? At present market prices the 
old junior bonds are around 54, the new 
income bonds around 58 and the new mort- 
gage bonds around 82. As the holder of 
the old bonds receives 80 per cent in a 
bond selling at 58 and 20 per cent in a 
bond selling at 82 this figures a price of 
62 as against current quotations of 54. 
Why the spread in price? A small por- 
tion is due to the fact that there are 
carrying charges on the old bonds and 
none on the when issued bonds. The 
greater part lies in the fact that if the 
plan does not go through the purchase of 
when issued bonds involves no liability. Jf 
the plan goes through as modified the 
greatest price appreciation must take place 
i the old junior bonds. If the plan is 
turther modified it will be because of an- 
other committee of Junior bond holders 
who are dissenting, and further modifica- 
tion (which we do not expect) will be 
iurther favorable to these bonds. 

In other words the best and most con- 
servative opportunity in the St. Paul sit- 
uation appears to lie in the old junior 
bonds, As all of these are treated prac- 
tically alike it would be wisest to buy the 
bond selling cheapest on the purchase day. 

Insofar as the stocks are concerned ex- 
perience shows that the best time to buy 
‘hem is some time after the reorganization 
has been in effect. This has been demon- 
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Kingdom of Italy 


External 7’s 
due December 1, 1951 


Sinking fund estimated to be sufficient to 
retire entire issue by maturity. 


We offer a limited amount, subject to sale. 


To yield over 7.40% 


STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 























Czechoslovakia 








The New Republic with 
Old Traditions 


Folder on Request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 




















strated in a number of railroad reorgan- 
izations. It is probably due to the fact 
that the stockholders are assessed and 
many hold on to the last possible date be- 
fore the assessment is paid and then sell. 

Just a word about St. Paul’s earnings. 
Thus far in 1925 the net is about up to 
that of last year, although gross shows a 
gain of about $3,000,000. Practically all 
of this gain in gross has been used to im- 
prove condition of rolling stock. In other 
words thus far in 1925 St. Paul has 
handled $3,000,000 more of gross with no 
increase in transportation or maintenance 
of way expense. The road is being ef- 
ficiently operated but doubtless rolling 
stock was run down and needs rehabil- 
itation. 

To give some idea as to the long range 


prospects Messrs. Coverdale & Colpitts, 
who examined the property, estimate that 
net in 1930 will be $30,000,000, which, al- 
lowing for an increase of $2,500,000 in 
fixed charges during that period, would 
leave net of about $14,000,000 available for 
income bond interest requirements of less 
than $10,000,000 ; by 1934 they estimate this 
amount to increase to $20,000,000 and thus 
leave about $11,000,000 in net applicable 
to the preferred and common stocks which 


“would figure about $5 a share on the com- 


bined preferred and common stocks of the 
new company. It would figure about $10 
a share on the preferred. The preferred 
stock of the new company is entitled to 
non-cumulative dividends of $5 a share 
and participates equally with the common 
after the latter receives $5 a share. 
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Invest in 


ROXY’S NEW THEATRE 


The Roxy Theatre, now under construction in the heart 
of New York’s theatre district, will rank as the largest 
and finest motion picture theatre in the world. 





Mr. Rothafel, popularly known as ‘‘Roxy”’ and consid- 
ered the leading showman of the country, will be 
President of the Roxy Theatres Corporation which will 
own and operate the theatre. He will have personal 
charge of all presentations, which will include magnif- 
icent spectacles, ballets, choruses and novelties, sup- 
ported by an orchestra of over one hundred pieces. 


Roxy’s Theatres Corporation 


Participating Class A Stock 


is entitled to cumulative preferred dividends of $3.50 a share an- 
nually. This will provide a yield of 834%. In addition, a share 
of Common Stock will be given as a bonus with every three shares 
of Class A Stock purchased. 


Property and fixtures, upon completion of building, have been ap- 
praised in excess of $10,000,000. It is estimated that yearly net earn- 
ings available for dividends will amount to $2,105,875, equivalent to 
over 4.8 times the requirements on the 125,000 shares of Class A 
Stock. This would leave a balance for the Common Stock of about 
$4 a share. , 


Write for complete circular giving 
full details of this attractive stock 


Henry D. Lindsley & Co. 


Incorporated 


111 Broadway New York 
| Telephone Rector 2320 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 



































Specializing 
in Odd Lots 


HILE this organization does not 
limit its business to the buying and 
selling of “Odd Lots,” “we have special 
facilities for trading in less than 100 
share lots, and a large, experienced or- 
ganization, capable of rendering efficient, 
personal service to the small trader. 
Send for booklet K-8 


Free on request. 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Philadelphia Widener Bldg. 





office: 
































BERMUD 
LINE 


BERMUDA— 


Gem of Winter Playgrounds 


(Average Yearly Temperature of 70°) 
Only 2 days from New York 


Sailings Twice 


Weekly 
FROM NEW YORK 
WED. AND SAT. 
Tickets good on either 
Steamer, insuring un- 
equalled express serv- 
ice, via New Palatial 


Twin-Screw Oil-Burn- 
ing Steamers 


“FORT VICTORIA” 





Ss. 8. 
S. S. “FORT ST. GEORGE” 
No Passports, Modern Hotels, All Sport 


including Golf, Tennis, Sailing, Bathing, 
Racing, Fishing, Riding, Driving, etc. 


ST. GEORGE HOTEL, St. George, Bermuda.— 
Unsurpassed location overlooking ocean, harbor and 
Surrounding islands. Finest cuisine and _ service, 


magnificent tiled, covered and heated swimming 
pool, 


For 


llorse 


illustrated Booklet on Bermuda or 
St. George Hotel, write 


FURNESS BERMUDA LINE 
34 Whitehall St., N. Y., or any Local Tourist Agent 
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Dean Taylor 
(Concluded from page 686) 











premise to assume that someone unfamiliar 
with business from the outside is the best 
judge of the services renderel by big busi- 
ness houses, and, whatever interpretation 
is made, must be made by people who are 
familiar with the practices and understand 
its ramifications,” 

Folks outside of New York—out in the 
Main Streets of Gopher Prairie and Lin- 
coln, Nebraska—do not understand lower 
New York. Wall Street is a den of 
wolves. America, thanks to the denouncers 
of “Big Business,” believes that most of 
the bankers and captains of industry are 
George Graham Rices in a different de- 
gree. 

DEAN TAYLOR says his hope is, through 
the school he is directing, to dispel that 
mistaken idea. He is not only dispensing 
education in Wall Street, but is conduct- 
ing a great experiment. It also is his 
hope that from somewhere will come the 
material aid that will enable him to expand 
and increase his laboratory and its use- 
fulness. 

This school in Wall Street at the pres- 
ent time affords probably the most com- 
plete general library on business in the 
financial district and is used by a great 
many business houses. DEAN TAYLOR is 
endeavoring to enlarge the scope of this 
work to the end that there may be one 
library in the financial district available 
for all business houses, under the direc- 
tion of a trained librarian. The Bureau 
of Business Research of New York Uni- 
versity has chosen to work in fields which 
have not lately been entered by other 
research organizations. Instead of work- 
ing in the field of general business fore- 
casting, the Bureau has taken up investiga- 
gations in special fields of industrial activ- 
ity and has worked out forecasts for spe- 
cial fields. Not all business reacts the 
same way to existing business conditions, 
so the bureau endeavors to ascertain how 
general business conditions affect specific 
investigations. 

“The generous gift of Mr. Baker to 
Harvard University,” he says, “is an indi- 
cation of the trend of times, and an op- 
portunity awaits someone for a similar 
contribution to the scientific study of busi- 
ness in the heart of the financial district. 
More and more the influence of educa- 
tion in lower New York is felt in the 
repeated promotion of men to responsible 
positions. While it is dangerous to point 
out individual cases where men have de- 
voted part of their extra time to study and 
have attained distinction in their chosen 
field and to attribute it altogether to their 
training, yet there certainly is a definite 
relationship between success and willing- 
ness to take advantage of opportunities for 
self development and the type of men or 
women who will give effort to preparing 
himself for his work will in the long run 
receive the reward in the form of greater 
responsibilities and greater opportunities.” 


Are 


MOTORS 


A Buy Now? 


From November 6th to 21ist,—fifteen days— 
motor stocks lost approximately 50% of their 
total advance since the Spring of 1925 


This is the most drastic decline experienced 


by any individual group. It has naturally 
changed the technical position of motors, 
radically. 


BUY NOW? 


Has this decline placed motors in a sound 
buying position? Or, are there definite funda- 


mental reasons why motors should still be 
avoided? 
The long pull outlook, the technical posi- 


tion of motor securities, and -the prospects 
for the industry in 1926, are discussed, spe- 
cific recommendations made, in a new analy- 
sis of motors just presented to our clients. A 
few copies are availabie for FREE distribu- 


tion. 
Simply ask for FWN-28 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 














What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


{N. Y. Stock Exchange 
Members ) N. Y. Cotton Exchange 


67 Exchange Place New York City 
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Stocks Moody’s Rate 


Aaa 























$100,000 
St. Louis Bridge Co. 


3% 2nd Preferred Stock 


Dividends guaranteed by 
Terminal R. R. Association 


composed of 15 Trunk Lines. 


Circular and Price 
upon request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 
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American Sugar Refining 


(Concluded from page 682) 








7 per cent preferred dividend, showed an- 
nual average earnings of 9.68 per cent per 
share of common stock. The past two 
years showed little profit from the refining 
business and such returns as the company 
had were from interest on bonds, income 
and profit on investments. 


The company is in excellent financial 
condition, as exhibited in the December 
31, 1924, report. Cash at that time was 
$31,200,281, whereas current liabilities were 
only $5,808,260. The net working capital 
position was the best in the company’s his- 
tory, showing $66,052,351. Net tangible 
assets applicable to the preferred and com- 
mon shares amounted to $127,045,610, or 
$141.16 per share, both classes sharing 
alike. American Sugar Refining has been 
engaged in an extensive expansion program, 
which when the turn is definitely made 
should augment noticeably the earnings of 
the company. Except for the completion 
of the refinery in Brooklyn, N. Y., this pro- 
gram is most fulfilled. A reserve has al- 
ready been set up for this work. In the 
past ten years $45,000,000 has been spent 
on maintenance, repairs and improvements 
to domestic operating properties. Real 
estate is carried on the books now at $62,- 
195,977, an increase of $13,491,081 over the 


1914 figure of $48,704,896. In this same 


= 


period, beside the $45,000,000 spent, $17,- 
000,000 was charged off to depreciation. A 
sum of $30,000,000 has been expended in 
developing its Cuban producing properties. 
Central Cunagua and Jaronu should show 
a profit this year. These two properties 
covering over 525 square miles are capable 
of producing 1,400,000 bags of raw sugar, 
and have proved to be a satisfactory in- 
vestment. 





Not many years back sugar was sold al- 
most exclusively in bulk. The strides made 
by the company in making direct contact 
with the consumer through the introduction 
of its popular Domino brand of package 
sugar has given it a firm hold on dealer 
distribution. The sale of package sugar 
now constitutes 50% of household uses. 


Several changes were made in the man- 
agement in the past week or two. A new 
office of chairman of the board was created 
and Earl D. Babst was elected to it, his 
place as president being taken by W. E. 
Foster. 


Changes in price have added several 
points to the price of granulated in the 


past week, which gives indication of the 


immediate trend. 


It is not to be expected that in the event 
of reactions in the market that the sugars 
will be made the exceptions by showing a 
contrary trend. The situation is not clear- 
ly enough defined to warrant this. On such 
reactions, however, it might be an oppor- 
tune time to accumulate stocks of American 
Sugar Refining offering a high yield and 
keep them until such time as conditions in 
the industry have been righted. The mar- 
ket will ultimately make a proper appraisal 
of the values behind these securities both 
from the equity and earnings standpoints. 














Important Changes in the Past Four Years 


1924 1923 1922 1921 
a eee $31,200,281 $9,707,830 $6,012,380 $5,817,581 
a eee 9,733,546 19,273,673 15,371,933 11,310,583 
Net working capital................ 66,052,352 57,547,321 47,713,032 22,380,529 
Net tangible assets per share 141.16 138.65 130.39 132.23 
Investments _.....-....--.--.--.-..-.... 23,981,421 27,888,528 34,040,685 34,815,535 
Profits on Investments............ 8,209,380 4,542,631 129,063 1,489,310 

















New Issue 





To be dated December 15th, 1925. 
registerable as to principal only. 


Business: 


Valuation: 


Assets $16,866,249. 
Earnings: 


taxes, $4,420,036. 


 F. J. Lisman & Co. 








| $1,000,000 due December 15th, 1926 


Interest payable June 15th and December 


Average net earnings for past ten’ years, a s 

for 1924, after depreciation and before Federal taxes, was $7,336,400;—more than 5% time: } 
charges, including this note issue. Net carnings for first nine months of 1925, after depreciation and before Federal 
! 


We offer these notes, when, as and if issued and receiv 


These Notes have all been sold 


$4,000,000 


Hershey Chocolate Company 


5% Serial Gold Notes 


$2,000,000 due December 15th, 1928 
Non-Callable 


15th. 


The Hershey Chocolate Company is the largest manufacturer of milk chocolate in the world. The plant, located at 
Hershey, Pennsylvania, has a floor area of more than fifty-five acres. 


Total Net Assets available for the notes are over $40,090,000, or over 10 times the amount of this issue, Net Ouick 


iT 1927 (74 100 “ “ 
“se 1928 ee 99% “6 6eé 
A. M. Lamport & Co. 


Ine. 


These statements are taken from official sources and, while not guaranteed by us, have been accepted by us in the purchase of these securities. 


$1,000,000 due December 15th, 1927 


Coupon 
Principal and interest payable at the office of the National Park Bank of New 
company will pay the Pennsylvania State Tax on notes of this issue 


without deduction for Federal Income taxes, legally deductible at the source, up to, but not exceeding 2%. 


National Park Bank of New York, Registrar 


held in Pennsylvania, and will pay interest 


Dairy farms total more than 7,000 acres. 


The Company also owns directly or through constituent companies, a department store and the various public utilities of 
Hershey, inciuding an electric railway of thirty-five miles, electric light plant, telephone system and waterworks, 


fter depreciation and before Federal taxes, over $4,300,000. Net mcome 


red by us, and subject to the approval of all legal proceedings by our counsel. 


Price, 1926 maturity, 100 and interest 





a 


the denomination 


York. 


notes in of $1,000, 


The 


times ALL present interest 





Mann, Pell & Peake 
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Have You Considered 
the Future of 


THE LAUNDRY INDUSTRY? 


Its Continued Expansion Is Inevitable 











The Laundry business is one of this country’s fastest growing industries 
with an increase of 500% in volume in the last 16 years. More than two mil- 
lion families are now being served and in addition hotels, pullman cars, 
restaurants, institutions, etc. The Laundry Industry shows every indi- 


cation of being on the threshold of a large expansion. Some of the contribu- 
tary factors are: 


1. Consolidation of sound companies resulting in large 
economies in operating costs and greater efficiency 
in the service rendered, together with the ability 
to increase volume of business through combined 
advertising and educational campaigns. 


2. Increasing congestion in living conditions which have 
rendered washing and drying at home almost a physi- 
cal impossibility. 


3. Evolution from what ten years ago was almost solely 
a “collar and shirt’? business to include today the 
entire family wash. 


4. Higher standards of living and dress. 


5. Public appreciation of the general development and 
greatly increased efficiency throughout the entire 
industry. 


6. Refusal of the present generation of housewives to 
launder at home. 


7. Inability to obtain domestic help. 


8. Reduction of cost, resulting from improved methods 
and increasing volume of business, which has ren- 
dered the service universally available. 


We believe that the securities of well-established companies in this field offer 
most attractive and profitable investment opportunities. 


Our Statistical Department has compiled a 
pamphlet on this interesting industry, which 
we shall be pleased to furnish upon request 


Bonner, Brooks & Co. 


120 Broadway 
London New York, N. Y. Boston 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior. safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 

















tails. Referenecs: Al] Miami 
Banks. 
THE FILER-(LEVELAND [o 
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FARM MORTGAGES 


in the 
Richest Agricultural Counties of 


Arkansas and Oklahoma 


continue to be among the safest and 
soundest investments obtainable. 


Our service to our clients consists of 
careful personal supervision of every 
loan in every detail to maturity. 


Never has any investor lost a penny 
of principal or interest or taken title 


to security behind any of our loans, 
From $300.00 upwards. 


Full particulars furnished on request. 


The John A. Guthrie Mortgage Co. 


Mortgage Bankers 
. FORT SMITH, ARK. 





Our $100 


to $1000 First 
Mortgage Bonds are secured by 
income-paying business property 
in Miami, ‘““The Concrete City,” 
a seasoned investment field where 
sound, steady growth doubly as- 
sures the basic value of the se- 


curity . . . independently, authori- 
tatively appraised at substantially 
twice the amount of mortgage 
loan. Write now, while 8 per 
cent is prevailing, legal intérest 
rate, for “8% AND SAFETY” 
booklet—explains how bonds are 
underwritten and _ safeguarded 
and gives all other important de- 


1001 Bedford Building, Miami, Florida 





wane wenn ene cece eens eee eecececcceweeenctecccececcccccccccooss w 





Si, 
LZ 









UCH attention has been given in 
M the past to what was reported to 

be a wonderfully successful oper- 
ation of a state loan system conducted by 
South Dakota. The plan, which had the 
endorsement of a referendum in 1916, was 
started in 1917 and contemplated loaning 
money on farms, state bonds to be issued 
at a lower rate of interest and to be taken 
up out of the repayments of the loans. 
The legislature appropriated $200,000 as 
a working fund on which to start busi- 
ness. The state bond issue of $500,000 
was first issued at 434 per cent and loans 
were to be made at not less than %4 of 
one per cent nor more than 1% per cent 
more than the bond rate. Later both the 
bond rate and the interest rate were left 
to the rural credit board in charge of the 
system. Loans were to be made to buy 
land, livestock, machinery or equipment, 
erect buildings and pay off mortgages. 
The chief claim of its proponents was that 
it would lower the rate of interest charged 
for real estate loans. All mortgage notes 
were amortized and were to become due 
or be paid off in 30 years. From time to 
time reports of the glowing success of 
the plan were given out but at the end 
there was another story. On December 
31, 1924, the bonds issued and outstand- 
ing of the Rural Credit Board amounted 
to $47,500,000 and 12,000 first mortgage 
loans outstanding were $41,064,211. These 
figures are given in a report of the com- 
mittee appointed by the legislature to in- 
vestigate the board and which has just 
been published. The bonds were sold 
partly at a discount, this amounting to 
$530,714 and partly at a premium, this 
being $171,370. 


High Rate for Money 

As a result the bond discount net was 
$379,344, or amortized $21,277 a year, 
which was to be added to the cost of furn- 
ishing the money to the borrowers. The 
committee finds that the cost of interest 
on the total bond issue was annually 
$2,479,339, or 5.22 per cent as an -aver- 
age rate. The committee analyzed 1,000 
loans chosen by lot and finds that the 
money was borrowed for these purposes: 
Payment of mortgages, 53.3 per cent; pay- 
ment of other debts, 22 per cent; buildirigs 
4.3 per cent; equipment and livestock 1 
per cent; purchase of land 19.2 per cent. 
Thus it is evident that most of the bor- 
rowing was to pay debts and it is shown 
that 40 per cent of the borrowed money 
paid off banks and 10.6 per cent paid banks, 
individuals, insurance companies, etc., out- 


QEAL FSTATE 
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South Dakota’s Rural Loans 
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side the state. The committee goes into 
many matters of making the loans, say- 
ing that while there was wide criticism 
that instances were reported where the 
making of a loan was practically to sell 
the land to the state, the investigation can- 
not be positive on this as it is all a matter 
of land values and the appraisers are re- 
sponsible for the values. These appraisers 
were supposed to be “two disinterested 
parties” but evidently their figures were 
in many cases very liberal. 


Many Loans Defaulted 


On December 31, 1924, the board had 
made 12,000 loans for $46,126,250, an aver- 
age of $3,800 per loan; it had borrowed 
$47,500,000 or slightly under $4,000 a loan. 
The expenses averaged $37.75 a loan, or 
about 1 per cent of the amount of the 
loan. Of these loans $16,837,500 were 
made at 5% per cent; $13,219,000 at 6 per 
cent ; $11,007,500 at 7 per cent, the average 
rate being about 6 per cent. The board 
had thus loaned $41,000,000 at 6 per cent 
and obligated the state to pay 5.22 per cent 
on $47,500,000, a spread of 34 per cent 
but representing a loss because of the 
amount of bonds and the less amount of 
mortgages—if all the latter paid their in- 
terest in full. But the loans make a poor 
showing. On December 31, 1924, unpaid 
installments and interest were due on 4,308 
loans, one-third the total number. Of 
these 1593 were in default one payment; 
1164, two payments; 947, three payments; 
501, four payments; 97, -five payments; 
six, seven payments. There were also 
under foreclosure 465 loans amounting to 
$536,110. “What loss will be incurred,” 
says the report is impossible to determine. 
* * * Many loans were made on over 
liberal valuations and in many portions 
of the state where privately owned farm 
loan agencies would not operate. While 
this policy is no doubt defensible from a 
purely humanitarian standpoint it is like- 
ly to prove disastrously expensive. * * * 
Few loans that would have been accept- 
able to the privately owned farm loan 
agencies have been acquired.” The law 
provides that the value of the loans at face 
value plus the cash on hand shall always 
be at least 95 per cent of the amount of 
bonds and warrants outstanding. The 
statement of December 31 shows it over 
$1,250,000 below this. There are other 
features, such as an expense account of 
$303,000 in real estate acquired under fore- 
closure; deposits of $972,000 in 63 banks 
all over the state which have failed, of 
which $425,000 was in one bank which 
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was entitled to receive only $48,000 from 
the board. 


Trying to Get Out 

After the report which was made by a 
committee headed by Senator T. M. Bailey 
and went thoroughly into the matter it was 
decided to have the state get out of the 
land loan business. This law went into 
effect July 1. The state retired $1,000,000 
of the rural board’s bonds in May and is 
trying to refund at lower rate $10,500,000 
more but finds some difficulty in market- 
ing them owing to the approach to a po- 
litical issue of the loan business. Sena- 
tor Bailey says: “The plan of obtaining 
money on the faith and credit of the state 
and loaning it to farmers at a higher rate 
but nevertheless at a rate less than charged 
by loan companies is good in theory. The 
trouble is that politics enters into the 
handling of money and the making of 
loans. Large sums were used to bolster up 
weak banks. It was announced in a polit- 
ical campaign that the state ‘would never 
foreclose a loan made to one of its citi- 
zens’ and in many other ways the matter 
was used for political purposes. Just how 
much the experiment is going to cost the 
state cannot be determined for many years 
and the amount of the loss shall de- 
pend largely on how much can be realized 
eventually from the many tracts of land 
which will have to be taken over by the 
state. The state will have to go into the 
land business extensively and we are hop- 
ing that the advance in the price of land 
and of products will wipe out the deficit 
but that remains to be seen. As I view 
the matter it is not a question of putting 
the system on its feet but of how to 
liquidate it with a minimum of loss.” 


Was Poor Business 


The history of this experiment is more 
than usually interesting. While along 
with the investigation went some charges 
of duplicity and the expulsion of certain 
officials from their jobs these were not 
the real basis of the failure. It came from 
the fact that a state cannot do business 
as efficiently as the private firm; it de- 
pends on political appointees; it has the 
taxing power back of it leading to less 
careful management; it allows practices 
that the managers would not allow with 
their own money. Several states are ex- 
perimenting in the same manner in land 
loans or other undertakings that have back 
of them the altruistic idea of the state 
helping those who are not able to help 
themselves and doing business in order 
to lessen the cost of service—but at the 
expense of the taxpayer in the end. States 
have made wonderful showings on paper, 
just as did the South Dakota loan board 
for several years, but there comes an end 
sometime and almost without exception it 
has with it a loss that was not anticipated 
when the beautiful plans were first promul- 
gated. The farther the state stays away 
from business and the closer it keeps to 
regulatory government the better it is for 
the people. Loan boards, bank guaranty 
laws and similar experiments in going out- 
side the state’s proper province are prov- 
ing it most abundantly. 
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Circular on request 
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Are Stocks Again— 


yA a purchase? 


3% 






American Securities Service 


Breaks this week have been sharp. 
Volatile issues, which we have been ad- 
vising against as too high, are today 
down 15, 20, even 50 points. Are they 
a purchase now? 


_ Has a major bear market set in? Or 
is this simply a reaction in a bull market, 
to be followed by a broad advance? 











These questions are answered, 
advice given, in a special analysis just 
made. A few copies reserved for dis- 
tribution free. Simply address 


specific 


Corn Exch. Bank Bidg. 
Suite 837, New York 
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iness, using the Dodge engine. Graham i 
expected to produce about 22,000 trucks in 
1925. 


General Motors— 
Rating “A” 

Indicative of the slowing down in the 
motor industry in some lines General 
Motors announces shut down for inven- 
tory purposes of one of its plants, while 
Buick continues to operate at record-break- 
ing rate. The new Buick models have re- 
ceived a wide public response. General 
Motors stock has been subject to extreme- 
ly wide fluctuations following the an- 
nouncement of the $5 extra dividend, 
largely of a downward nature. 


Paige Detroit— 
Rating “B” 

Paige Detroit increased the dividend rate 
on its common stock to $1.80 yearly. Prof- 
its for 1925 are expected to be between $5 
and $6 a share. 





Oils 





Pacific Oil— 
Rating “A” 
Pacific Oil reports net of $1.13 a share 


in the third quarter compared with $1.16 
in the preceding quarter. Present oil con- 
ditions in California still leave something 
to be desired as there is a large amount of 
shut-in production there. 


Standard Oil of N. J.— 
Rating “A” 

Standard Oil of N. J. employees will 
own about 900,000 shares of stock as a 
result of profit sharing purchases through 
the company by employees. Oil stocks 
have been holding firm and during the past 
week a 25c. advance took place in Penn- 
sylvania crude. However, the statistical 
position of the industry apparently still 
leaves considerable to be desired with a 
large amount of shut-in production in Cal- 
ifornia and gasoline prices ranging at re- 
tail between 15 and 23c. in New York. 





Railroads 





Union Pacific— 
Rating “A” 

Union Pacific reported a good gain in 
net for October and now has made up the 
loss in net reported earlier in the year. 
Gross was substantially larger, indicating 
the good recovery that is taking placeMin 
the central and northwest. 
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We Thank You! 
It is a pleasure every week to receive 
your magazine. G. W. 
“Tell your friends they need it.” 
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We Deal in 


BANK & TRUST CO, SUGAR 

PUBLIC UTILITY TOBACCO 

BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 














We Specialize in 


SOUTHEASTERN 
POWER & LIGHT 


Debenture 6s, due 2025 
and 
Stock Option Warrants 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 


ST.LOUIS | 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
‘Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


A Further 
Smash in 
Prices? 


T Break last Spring 
i} cancelled one-third of 
| rise. Will the present | 
| reaction go as far— 

| or further? 





























Latest Bulletin Free 








_ A | 


| 
| 
u 





e er R.W. ME NEEL, DIRECTOR 
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regular, but toward the end of the 

week showed a tendency to become 
firmer. Business was conducted on a 
small scale, dealers reporting that there 
was a lack of orders on both sides of the 
market. The pre-holiday rally that was 
staged on the other markets served to 
strengthen the belief that, at least, tem- 
porary relief was at hand and prices were 
generally firmer. The decision of the 
New York Federal Reserve Bank 
well received but it is the general belief 
that it is only temporary. 
press the opinion that they would rather 
see it out of the way definitely. Some ac- 


—_ this week were generally ir- 


was 


tivity was stirred up late in the week in the © 


utilities with advances ranging as high as 
ten points in the higher priced issues. 

The chief features of the public utility 
group and those which scored the largest 
gains included American Light & Trac- 
tion, Lehigh Power Securities, Nevada 
California Electric and United Light & 
Power. Shares of companies concerned 
in the New England Company plan of con- 
solidating power properties were com- 
paratively quiet. New England Company 
stock, which is dealt in chiefly up in Bos- 
ton, held around 190. 

The first step in the merger of power 
companies in New York and the New 
England States is indicated in a letter 
mailed by the New England Company to 
its stockholders asking them to vote on 
organizing a new company and to ex- 
change their shares into the new organ- 
ization. Under the plan additional capital 
is contemplated and a large interest in the 
concern will be acquired by the Interna- 
tional Paper Company, Stone & Webster 
and Power Corporation of New York in- 
terests through the sale to them of a sub- 
stantial amount of common stock at $50 a 
share. 

It is proposed to change the name of the 
company to the New England Power Sys- 
tem. Present stockholders will be asked 
to exchange their holdings on the follow- 
ing basis: Holders of first preferred stock 
will receive one and one-tenth shares of 
new 6 per cent preferred for each share 
held, holders of second preferred will re- 
ceive $115.50 par value of new 6 per cent 
cumulative $100 par preferred and seven- 
tenths of a share of common, and hold- 
ers‘of common stock will receive $165 par 
of new preferred and one share of com- 
mon for each share held. 

Announcement of the United Light and 
Power bond flotation had little effect on 
the stock. The purpose of the issue is to 
help finance expansions. ' 

The industrial list was quiet and de- 
void of movements to excite attention. 
Moderate activity was reported in baking 
stocks, particularly the new United Biscuit 
issues, but other usually active shares 


Dealers ex- 


Get Our Analysis 


he GAS Industry 


demonstrating by facts, figures and 
charts the new investment advan- 
tages of this century old Public 
Utility. Send for your copy today. 


UTILITY SECURITIES 
COMPANY 


72 West Adams Street, Chicago 


St. Louis Louisville 
Milwaukee Indianapolis 
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SS) “TRUST COMPANY 
Ninouacsi Resources over $250,000,000 
TRusrconpaXY 149 Broadway, Singer Bldg. 


Branch s from Batte~y to Bronx 


STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 












































Federal Land Bank Bonds 


443% Tax Exempt 


Send for Federal Farm Loan Board Circular 
No. 16 descriptive of these bonds—address 


Chas. E. Lobdell, Fiscal Agent 
Federal Land Banks, Washington, D.C. 














BIG BUSINESS OPPORTUNITY 


$4900 MACHINE EARNED $5,040 IN ONE 
year. $240 machine earned $1,448. $160 
machine earned $2,160. Many machines in 
St. Louis earning annually about $4,000. One 
man installed about 300 machines. Respon- 
sible company offers exclusive advertising 
proposition. Unlimited possibilities. Pro- 
tected territory. $1,000 to $3,000 investment 
required. Experience unnecessary. 

NATIONAL KEI-LAC COMPANY, 

322 N. 19th St., St.Louis, Mo. 








TON HERALD 


New England’s 
Financial 
Medium 











were neglected at slightly lower levels. 
Singer Manufacturing crept higher on 
light trading and succeeded in getting 
slightly above its former high record price. 
Gains of 2 to 5 points were recorded 
in Safety Car Light and Heat, Niles- 
Bement, Procter & Gamble, Johns-Man- 
ville, Borden and American Piano. 
Rolls-Royce issues were somewhat 
firmer. Earnings in recent months indi- 
cate the payment of dividends on the pre- 
ferred stock soon, possibly after the first 
of the year. Dividend arrears on the pre- 
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jerred now amount to about 30 per cent. 

Institutional shares were firm. Bid 
prices of several local banks were raised 
moderately. 

Curb Stocks 

Electric Auto-Lite and American Rayon 
Products were features, both issues mov- 
ing up several points. Buying of Electric 
Auto-Lite, which is one of the largest 
motor electric equipment companies, was 
i anticipation of the possibility of the 
stock going on an $8 annual dividend 
basis and talk of an extra dividend of 50 
cents a share. It is expected that net 
earnings will exceed $12 a share on the 
capital stock this year. 

\ market was created for the new 
Chrysler shares representing. the. split up 
stock. Trading began on a “when issued” 
basis and the stock enjoyed an advance of 
2 points or so from the opening level of 
44. J. T. Connors Stores worked to a 
new high record on reports that the merger 
with other companies has been virtually 
completed and that no new financing is 
involved in the consolidation. 

Music Master made a sharp recovery 
after touching the low for the year on the 
announcement that a group of up-State 
bankers had taken over a large block of 
the stock of this company. 

puaitinaaidliinaiiadiite ‘ 


Laundry Mergers Next 

Following some recent large-scale merg- 
ers in the baking, ice cream, and dairy 
industries, it is predicted by bankers that 
the laundry industry will be next to partic- 
ipate in the industrial consolidation move- 
ment generally sweeping the country. A 
Supreme Court decision in Louisiana has 
held that laundry combinations do not come 
within the scope of the Sherman Act and 
this has encouraged discussions incident to 
the consolidation of some major factors in 
the business, 

According to Bonner, Brooks & Co., in- 
vestment bankers of New York, “it is 
inevitable that in the very near future 
there will be a number of consolidations 
and mergers of individual interests 
throughout the country that will operate 
to the mutual advantage of the public and 
the laundries involved. 





DIVIDENDS 





Swift & Company 
Union Stock Yards, 


Dividend No. 160 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on January 1, 1926, to stockholders of 
record, December 10, 1925, as shown on the 
books of the Company. 

On accountof annual meeting, stock transfer 
books will be closed from Dec. 11, 1925, to Jan. 
?, 1926, both inclusive. 


C, A. PEACOCK, Secretary 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 53 
A regular quarterly dividend of one and 
three-quarters per cent (134%) on the Pre- 
Terred Stock has been declared, payable Jan- 

uary 2, 1926, to stockholders of record at the 
close of business on December 11, 1925. 

COMMON STOCK DIVIDEND NO. 53. 

A dividend of one per cent (1%) on the 
Common Stock has been declared, payable 
January 2, 1926, to stockholders of record, 
at the close of business on December 11, 1925. 

Checks will be mailed. 

a J. F. DENISON, Treasurer. 
-0 Broadway, New York. 


November 28, 1925 





DIVIDENDS 


DIVIDENDS 





tweCORPORATED 


111 Fifth Avenue 





New York City 


85TH CONSECUTIVE PREFERRED DIVIDEND 


A dividend of 1%4% has been declared upon the Preferred Stock 
of THE AMERICAN Topacco ComPANny payable in cash on January 2, 
1926, to stockholders of record at the close of business December 10, 


1925. Checks will be mailed. 


November 25, 1925. 


Jesse R. Taytor, Treasurer. 








The North American 
Company 


QUARTERLY DIVIDEND No. 87 
ON COMMON STOCK 

A Quarterly Dividend of 244% on the 
Common Stock will be paid January 2, 
1926, in Common Stock at par, being at 
the rate of 1/40th of ome share for eacn 
share held of record at the close of 
business December 5, 1925. 


QUARTERLY DIVIDEND No. 18 
ON PREFERRED STOCK 
A Quarterly Dividend of 14% (Tic 
a share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid January 2. 
1926, to Preferred Stockholders of record 
at the close of business December 5, 1925. 
ROBERT SEALY, Treasurer. 
New York, November 23, 1925. 








National Power & Light Company 


Preferred Stock Dividend No. 12 

The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share on 
the Preferred Stock of National Power & 
Light Company has been declared for pay- 
ment January 2, 1926, to holders of record of 
Preferred Stock at the close of business De- 
cember 15, 1925. 

A. C. RAY. Treasurer. 











Armour 


Dividends 


The following dividends have been 
declared by the Directors of 
Armour and Company 








ARMOUR and COMPANY 
ILLINOIS 


Dividends of 50c a share on the 
Class “A’? Common Stock payable 
January 2nd, 1926, to stockholders 
of record, December 10th, 1925. 


The usual quarterly dividend 
(1%4.%) on the preferred stock pay- 
able January 2nd, 1926, to stock- 
holders of record December 10th, 
1925. 


ARMOUR and COMPANY 
DELAWARE 


The usual quarterly dividend 
(134%) on the preferred stock pay- 
able January 2nd, 1926, to stock- 
— of record, December 10th, 
1925. 














TEXAS GULF SULPHUR COMPANY 


A quarterly distribution of $2.00 per share 
has been declared by the Board of Directors 
payable on December 15, 1925, to stockhold- 
ers of record at the close of business on 
December 1, 1925. 


Stockholders will be advised later as to 
what portion of said distribution is from 
Free Surplus and what from Reserve for De- 
pletion. 

An extra distribution of 75 cents per share 
has also been declared by the Board of 
Directors, payable from Reserve for Depletion, 
on December 15, 1925, to stockholders of rec- 
ord at the close of business on December 1, 
1925. 


H. F. J. KNOBLOCH, Treasurer. 





E. I. DU PONT DE NEMOURS & COMPANY 


Wilmington, Del., November 16, 1925. 
The Board of Directors has this day de- 
clared a regular dividend of 2% on the out- 
standing Common Stock of this Company, 
payable December 15, 1925 to stockholders of 
record at three o’clock p. m., on December Il, 
1925, and an extra dividend of 5% on the 
outstanding Common Stock of this Company 
on January 8, 1926 to stockholders of rec- 
ord at three o’clock p. m., on December 1, 
1925; also dividend of 1%% on the Deben- 
ture Stock of this Company, payable January 
25, 1926 to stockholders of record at twelve 

o’clock noon on January 9, 1926. 
CHARLES COPELAND, Secretary. 





ELECTRIC INVESTORS INC. 
COMMON STOCK DIVIDEND 
NOTICE IS HEREBY GIVEN that a divi- 
dend at the rate of one-tenth of a share on 
each share of outstanding Common Stock of 
Electric Investors Inc., has been declared by 
the Board of Directors, payable in full-paid 
and non-assessable Common Stock, on January 
2, 1926, to holders of record of Common Stock 
as of the close of business on December 15, 

1925. 

The attention of holders of part paid Sub- 
scription Receipts for Common Stock of Elec- 
tric Investors Inc. is particularly directed to 
the following: (a) the holder of each Re- 
ceipt, for the purpose of receiving dividends, 
is deemed to be a registered holder of one 
share of Common Stock of the Company for 
each $20 (exclusive of fractions) which shall 
have been actually paid to the Company there- 
under, all as more fully set forth in the Sub- 
scription Receipt, reference to which is hereby 
made, and (b) Subscription Receipts when for 
more than one share may be exchanged at the 
Company’s office or Agency for like Subscrip- 
tion Receipts for the same aggregate number 
of shares, each showing the same proportion- 
ate payment on account of the subscription 
price. The registered holder of a Subscription 
Receipt may at His option anticipate payment 
at any time of all or any part of the unpaid 
portion of the subscription price. 

Thus the holder of a part paid Receipt who 
desires to acquire a greater stock interest for 
the purpose of such dividend may make addi- 
tional payment under said Receipt or, if the 
Receipt is for more than one share, may split 
the same into several parts and, by paying 
in full the sums due under any of the Re- 
ceipts representing such split up parts, receive 
the definitive stock represented thereby. 

Scrip certificates for fractional shares of 
Common Stock distributed in payment of this 
stock dividend will not bear dividends or in- 
terest or entitle the holder to exercise any 
voting power. 

By Order of the Board of Directors, 
E. P. SUMMERSON, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 









































Week's Sales Average Stock Prices 
> 25 1924. 
Representative active stocks as of Thursday, Nov. 26, Nov. 25 Pi 18 Nov. 11 Nov. 26 
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er eee ewe S 41 Combined ........... 114.53 114.97 115.42 96.95 
7}. Wea- ee 30.10 30.62 31.03 27.48 
High Low Thurs- nes- : 
day day Bond Dealings, Jan. 1 to Date 
5 J TOCK i 
-——1925—_. NAME of S Last This 1926 1988 1928 
i y ale V » ~v. a= te “O- 
117% 90 Adams Express ..... rg [— U. S. Gov. bds.. $312,677,520  $806,417,145 — $737,867,580 
263 158% Amer. Can. ...--+--- 249 247 Other dom. bds. 2,138,317,175  2,044,823,200 —1,355,145,005 
oe = com — 2 119% 120 Foreign bds. 642,216,000 544,731,250 406,062,650 
21% mer. obacco seer z pe 
; eler.. 114 115% sane 
oe 141% 141% Total all bds...$3,093,210,695 $3,395,962,595 $2,499,075,280 
127% 116% Atch. Top. & San Fe Ri Bd ka 
146 107 Baldwin Loco. .....- <3 2 ce'* Public Utility Stocks 
935 7 Baltimore & Ohio 125% 
53% 837 Bethlehem Steel ar 91 Bid Asked Bid Asked 
64% 43% Cerro de Pasco .... 48% 47 Aiab. Pr. pf. ....104 4106 Nat. Pub. Serv. 
120% 89% Chesapeake & Ohio. oe 60% Am. Pub. Util. 81 85 ea ee 93 96 
75% 47% Chic. & N. W. ....- 120% 117% Appal. Pr. ...... 78 80 No. N. Y¥. Util 
54% 40% Chic. R. I. & Pac... 71% 71% - Cities Serv. .:... 38% 39 {. I Seer 103-106 
37 5% 30% Chile Copper ..... £5 46% 46 ’ Conn. Let. & Pr. No. St. Pr. pf..100 101% 
43% 17% Congoleum ......... +t , 34 4 7% pt. ....-. 111 113 
95% 74% Consolidated Gas 21 . 16% Consolidated G. pf 56% 57% Okla. G. & EL, pf. 93 96 
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a «Gt, ~Gresthie Steel ...... 37 395% Cont. G. & El. ...140 150 Port. El. Pr. .... 45 = 47 
38 osu Miele MY. .......:-.. 79 79% Emp. G..& Fl, pf. 97 98% Puget Sd. P. & L. 50 52 
3, 901 , s Play ot 36% Galv.-Hous. El, 20 24 Rep. Ry. & it... $2 65 
A a aoe 105 10634 Gen @. & EL $7 Sioux city, @.& 
a Ce Geet Mere ..... 311 309 Sn ene 97% 100 E. 7% pf. .... 99 100 
76 48 \4 Inter. Paper .....-.. 1255 111% Geor. Ry. & Pr...139 142 Stand. G. & E. 7% 
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149 123% Norfolk & Western +tte tes Standard Oil Stocks 
37, . Saar ; 
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52 42% Regma eR ES R. R. ae 4 75% Anglo-American . 17% 18 Solar Refin. ......; 215 222 
87% 62% Pub. Ser. Cor Nog 51% 51% Atlan. Refin. ....106 108 So. Penn Oil ....169 170% 
335, 25% non Oe epee 9 79% Borne-Scrymser .220 230 Stand. O. of Cal.. 55 55% 
64% 42% Rep. Iron Ree. 27% 27 Chesebrough 69 70 Stand. O. of Ind.. 64% 64% 
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> a 269% ; the million mark and registers the est and lowest reserve percentages 
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Denmark ....... 24.85 24.92 Mopember 1S compared as iiiows iene ....-: 80.1 Aug. 9 71.1 Jan. 3 
Norway ........ 20.28 20.41 with weeks of this and previous Teer: 76.1 Dec. 17 46.4 Jan. 7 
ae ~ 4 years. The reserve percentages of the New 
Spain .......... 14.20 14.25 = ° 9 York Reserve Bank compare as fol- 
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; 25 1924 FOODSTUFFS— 1925. 1924 
egy Wheat, No. 2 red ..$1.85 $1.75 
Nov. 21 Nov. 22 CRON 5s Si cce see micnx 41% neat, No. 2 red ..$1.85 “f 
Oklahoma ....... 499,350 529,250 5 zo y -5¢ Corn, new No. 2 yel.. .96% 1.36% 
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The Motor Stocks 
(Concluded from page 678) 
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greatest fall season in its history. New 
models at lower prices plus the increasing 
vogue of the closed car and installment 
purchases brought an unusual buying de- 
mand which resulted in unusual profits for 
this season of the year. Now purchases 
are tending to decline in line with the 
winter seasonal tendency. It has been the 
average experience in motor stocks that 
they reach their low price level some time 
fairly early in December and then advance 
in anticipation of the annual motor shows 
which take place early in January, and the 
increased volume of business that comes 
in the spring of the year. 


Outlook for 1926 

Whether such will be the case in the 
coming months cannot be predicted with 
any degree of certainty as yet. The 1926 
outlook for the motor industry is still be- 
clouded. If there were any assurance that 
1926 profits would equal those of 1925 
then motor stocks at current prices would 
be on the bargain counter. There is no 
such assurance, however. It must be 
borne in mind that the motor industry is 
keenly competitive and that productive 
capacity is far beyond normal consump- 
tive capacity. Many companies are great- 
ly increasing their plant capacity now. 
The larger volume of motor business is 
done on a small profit margin and any de- 
cline in volume would very adversely af- 
fect profits and might even wipe them out. 
On the other hand, such companies as 
General Motors have taken to heart the 
lessons learned from previous eras of over- 
production and are keeping their output 
schedules in line with orders and are try- 
ing not to overstock dealers. 


Measuring Values 

Now as to values. As has been said in 
THE FINANCIAL Wor-pD from time to time 
the best measure of the value of a stock 
is the relationship between market price 
and current and prospective earning power. 
On the basis of current earning power the 
motor stocks’ generally are undervalued. 
On the basis of prospective earning power 
they cannot be valued. This is what puts 
the unknown into the situation. It would 
appear, however, that if 1926 is the good 
business year that it promises to be, 
General Motors, for instance, should be 
able to report earnings that would justify 
a market price for the stock of around 
$100 a share, or Studebaker a market price 
of around $50 a share. If it proves a real 
good year for the industry substantially 
higher prices doubtless would result. 

The situation is not yet sufficiently clear- 
ly defined to warrant the taking of a high- 
ly constructive position toward the motors, 
but it would appear that the man who de- 
sires to speculate in the future of the in- 
dustry would not be assuming an undue 
risk if he purchased the shares of a strong 
company like General Motors or Stude- 
baker at around the prices indicated above. 





To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
J, eerie and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
THe FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


“Why the South Offers Investment Opportunities’—Explains briefly 
and clearly why the South today is one of the most attractive sec- 
tions of the United States in which to invest, and why it is that 
southern investments yield an average of 1 per cent more interest 
with equal safety. 


Bankstocks Corporation—A well known firm, members New York 
Stock Exchange, has issued a descriptive circular regarding the 
common stock of above corporation, which offers investors a 
profitable interest in a diversified list of bank stocks. 


“Science of Investment”—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, but 
when to buy them. This pamphlet points out whether or not this 
is the time to buy bonds, short term notes or common stocks. 


Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


“How to Select Safe Bonds”’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


Rail Mergers in the Making—This is the title of a leaflet issued by a 
well-known firm, specialists in railroad securities. To participate 
in the benefits of a railroad merger one must keep posted as to 
the status of the roads to be merged. This leaflet will be for- 
warded upon request. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their significance, 
enabling conclusions to be drawn by those interested. 


“For Income Builders”—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how a permanent, 
independent income may be built through the systematic invest- 
ing of small sums, set aside from current earnings. 


“Power and Light”—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers 
a number of points on public utility financing and describes some 
of the larger companies in this country. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outiining methods that have been used for years by 
those who have been successful in investing with concrete illus- 
trations and specific suggestions. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


What Bonds Should You Buy?—One of New York’s largest trust 

‘companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you 
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What Will 
Stocks Do Now? 


HE last two weeks have witnessed 
several violent breaks—with prices 
down 5 to 30 points ina day. Nearly 
as sharp recoveries have followed. What 
is the significance of these erratic move- 
ments? | 
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Do they mark the start of a long down 
swing—or will stock prices soon start up 
again to new high levels? 


Our latest bulletin discusses all this; 
analyzes two active groups of stocks— 
sugars and oils—gives definite advice. A 
copy free. 


Mail the Coupon 


BROOKMIRE 


ECONOMIC SERVICE INC. 
15 West 45th Street New York 


Branch Offices: 





Boston Detroit Philadelphia Chicago 
Pittsburgh Los Angeles Cincinnati Cleveland 


St. Louis Milwaukee 
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BROOKMIRE 


Economic Service, Inc. 
25 West 45th Street, New York 






































‘Send me bulletins F-114 free. 
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